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H.M. Byllesby 6 Co. 


—BYLLESBY « 


A Long Record of Dividend 
Payments Behind this Security 


The best way to judge the value of a common stock for 


investment is to examine its record of dividends earned 
and paid over a period of years. 

Owners of Cities Service Company Common stock have been 
paid more than $88,000,000 in cash or stock or the equivalent in 
the last 17 years. In the last five years alone the Company’s 


earnings applicable to stock and reserves have increased 100%— 
from $10,846,000 in 1921 to $21,804,000 in 1926. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 


At its present price Cities Service common stock gives you a 
net yield of over 812% in cash and stock dividends. 


Send for complete information 


CHICAGO 
. 231 So. La Salle St. 


NEW YORK 
111 Broadway 


GO WALL ST. 
BRANCHES IN 


NEW YORK 
PRINCIPAL CITIES 
Please send me full information about Cities Service 


common stock and the $650,000,000 organization 
behind it. 


Boston 
Detroit 


Philadelphia Providence 
Minneapolis St. Paul 
Kansas City 


Direct Private Wires 





Chicago—New York—Boston—Providence 























dd Lot 


(1 Share to 99 Shares) 








You can purchase as many shares as your available funds permit. That’s 
one of the many advantages of buying Odd Lots. 


In buying Odd Lots you can make many desirable purchases which you would 
be forced to forego if unable to buy a full 100 Share Lot. : 


Send for our interesting new booklet 


“Qdd Lot Trading” | 


Ask for F.W. 300 


100 Share Lots 


Curb Securities Bought or Sold for Cash 
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John Muir& (O 


New York Stock Exchange 


| Members: 
50 Broadw New York Cotton Exchange 
i Associate Members: New York Curb Market 


“Special Department for Women Investors” 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 

Entered as second class matter October 22, 1906, at the Post Office at New York, 

. ¥., U. S. A., under the Act of March 3, 1879. Copyright, 1917, by Guenther 
Publishing Corporation. 

IMPORTANT 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 




















First Bohemian 
Glass Works, Ltd. 


7% First (Closed) Mortgage 
30 Year S. F. Gold Bonds 
Due Jan. 1, 1957 with 


Stock Purchase Warrants Attached 


SECURITY 
Outstanding $1,500,000. Secured by a 
closed first mortgage on plants and 
property appraised at $4,836,000; in 
addition a first lien on proceeds of ex- 


port sales. 
EXPORT SALES 
BR s cclcse aes $1,505,096 
pe ae 1,584,464 


EARNINGS 
Earnings in 1926 were $471,297 or 
nearly 4 times service charges on 
these bonds. 





Price at market | 


To yield about 7.50% | 
| 


Circular on request 


F, J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York | 















































Preferred 
Stocks 


Netting 5.55% to 7.00% 


In our August List we describe 
six attractive preferred issues 
which we believe are desirable 
for the investment of idle funds. 
Send for your copy. 


Ask for folder FA-3 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 























STANDARD 
NEW O SENT 
25TH I UPON 
EDITION L REQUEST 
BOOKLET 


CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
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WHICH STOCKS ARE 


STILL BARGAINS 
—and which should be avoided? 


ir these days of extremely high stock prices, it is rather difficult for the average person to 
Such 


find a high-grade security that seems undervalued and entitled to a substantial rise. 
issues can be located only by most thorough investigation and painstaking analysis. 


Current Stock Market Bulletins just issued by Investment Research Bureau point out the 
profit or loss possibilities in over 40 different securities, many of which you may be about to 


purchase or may now be holding. 


These Bulletins should be of great value to anyone interested in the Stock Market. 





They 


may prevent you from suffering severe losses and also show you how to profit by taking ad- 
vantage of present opportunities in certain stocks which seem undervalued. 


These Bulletins tell which of the following stocks to buy, which to sell, and which to hold 


send for our current Bulletins. 


for higher prices: 


Gabriel Snubbers 
Gimbel Brothers 
Erie 

American Home Products 
Abitibi Power & Paper 
American Radiator 
American Smelting 
American Sugar 

American Tobacco 

Atchison 

Byers Company 

Colorado Fuel & Iron 
Continental Insurance 
Crucible 

Freeport Texas 

General American Tank Car 
General Railway Signal 
Great Northern Railway 
Gulf, Mobile & Northern 


Hudson Motors 


International Nickel 
International Paper 
Kansas City Southern 
Lehigh 

Liggett & Myers 
Marlin-Rockwell 
Mathieson Alkali 
Missouri, Kansas & Texas 
Northern Pacific 
Pennsylvania 

Schulte Retail Stores 

St. Louis & San Francisco 
Texas & Pacific 
Transcontinental Oil 

U. S. Steel 

Wabash 

Westinghouse Air Brake 
Westinghouse Electric 
Western Pacific 





lf you are at all interested in any of the above securities we suggest that you immediately 
They will be mailed to you without cost or obligation. 


In 


addition we shall be glad to send you Special Reports on two stocks which should advance 
substantially if their growing earning power is to be fully discounted. Also an interesting little 


“piteremonceesengnne 


| 


—— 





book called, “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, Div. 102, Auburn, New York 


Kindly — me speci- 
men copies of your cur- WwW 
rent Stock Market Bul- Name 
letins. Also a copy of 
“MAKING MONEY Address 
IN STOCKS.” This 
does not obligate me in 


any way. | ee 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- | 
stantly maintained this attitude, and will continue to do so, confident in its belief that H 
as long as it clings to this ideal it ean count upon the support of the investing public. | 
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The Trend of Things 


@ All present indications point to a satisfactory expansion in trade during the 
coming months. Crops are making good progress and new construction 
contracts continue at high levels. Meanwhile consumption of goods is at 
a high rate and productive output will have to be increased ; 





@ Further easing in time money rates at a season of the year when rates tend 
to harden is indicative of the broad trend toward lower interest rates and 
higher prices for investment securities. Reduction to 3%4 per cent of the 


rediscount rate by the Kansas City Federal Reserve Bank to aid crop 
financing is significant; 


@ Railroad earnings for June showed a sharp decline in net, probably due 
to heavier maintenance outlays preparatory to handling an increase of 
about 5 per cent in traffic during the third quarter. Present prospects 
indicate good comparative statements for the balance of the year; 


@ Investment securities were again strong and active on the New York Stock 
Exchange during the past week. It is becoming increasingly clear that 


lower yields and higher prices are in process, due to the steady decline 
in interest rates. 


ARNINGS reports for the first half 
K of 1927, thus far made public, are 
making a very good showing— 
much better than expected in many in- 
stances. U. S. Steel and General Motors 
reported during the past week, and the 


latter broke all records. Incidentally, du 
Pont, which holds nearly 2,000,000 shares 
of General Motors, announced the recent 
acquisition of 114,000 shares of U. S. Steel 
common. 

With trade prospects favorably defined, 


confidence gaining and money easing, as 
further indicated by the Kansas City re- 
discount rate reduction, it is not surpris- 
ing that this combination is being rather 
sharply reflected in the price level of invest- 
ment securities. 
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@ Business Prospect 
rek-< 

T is becoming increasingly clear that 

a good volume of business is in pros- 
pect for the coming months. New con 
struction contracts thus far in July are sub- 
stantially higher than a year ago; crops 
are coming along nicely; the American 
Railway Association estimztes freight car 
reqiurements for the third quarter at 4.3 
per cent above a year ago, and confidence 
generally. is on the increase. The freight 
car loadings for the week ended July 16th 
were again less than a year ago, and again 
it was mainly due to a drop in coal load- 
ings; in addition, grain loadings were not 
so large, due to the smaller winter wheat 
crop. On the other hand, miscellaneous 
and merchandise loadings are practically 
up to the figures of a year ago, indicating 
that distribution and consumption of goods 
is being maintained at a high level; this 
is further supported by the large volume 
of bank clearings. It appears to be only a 
question of time before production will 
have to be increased to get in line with 
the current high rate of the consumption of 
goods. There is no boom in prospect, and 
none is desired, but what is more important 
is that there are good grounds for ex- 
pecting a moderate expansion in trade dur- 
ing the coming months. This, however, 
should not be construed as a prophecy of 
increased net earnings for the weaker in- 
dustrial units, as these are still under the 
influence of declining commodity prices 
and increasing competition. 


ok ok * 
@ Credit Situation 
x * * 


T is necessary to stress again the im- 

portance of the current and the pros- 
pective ease in the money markets. There 
has been a further recession in time money 
rates. The state of credit is the most im- 
portant single influence on security prices, 
amd if interest rates are going to lower 
levels, investment securities are going 








Suvuesiment 
Maxima 


F one cannot accept the 

disappointments arising 
from investments with the 
same grace that he can the 
benefits, he is not tempera- 
mentally fitted to engage in 
such enterprises. 


O more than a man 

can expect to engage 
in business without realizing 
that he must accept certain 
risks. No life is so consti- 
tuted that a 100 per cent 
batting average is assured. 


Bullarir 




















higher, even though no important change in 
net earnings takes place. Ease in interest 
rates is also a decided stimulant to trade, 
especially in the all important field of new 
construction. The following fundamental 
factors are making for lower interest rates 
over the longer range future. . 

1. A gold supply which may be termed 
redundant. 

2. Declining commodity prices. 

3. A smoothly functioning Federal Re- 
serve system. 

4. Hand-to-mouth buying and low in- 
ventories. 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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5. Rapid gain in surplus funds which 
must be put to work. 

6. The steadily decreasing supply of in- 
vestment securities. 

Current discussions frequently refer to 
ease in the money markets as though it 
were but a temporary situation and likely 
to vanish overnight, they frequently state 
that expansion in fall trade and the crop 
moving season will result in a hardening in 
rates. This is purely a seasonal phenom- 
enon and the fundamentals above outlined 
have their bearing on the longer range 
future. With further declines in interest 
rates, higher prices for investment securi- 
ties (including investment common stocks) 
will follow. 


ok * ok 
@ The Motors 
* * * 


N page 201 will be found a series of 

graphs which show month by month 
the sales progress of the leading motor 
companies covering the period from Janu- 
ary, 1926, through May, 1927. Aside from 
the sharp decline in Ford sales, the most 
interesting feature of this exhibit is the 
trend to cars in the medium price field and 
away from the higher priced field. These 
figures are obtained from passenger car 
registrations in individual states and do 
not include sales abroad or in Canada. 
These figures also do not include any 
motor truck or commercial vehicle regis- 
trations, They throw considerable light on 
this situation, but much more light will be 
afforded when sales figures for August are 
available which will indicate how the new 
models of Buick, Hudson, Nash, Chrysler, 
Studebaker, and Dodge are being received 
by the public. Thereafter it is expected 
that Ford will come out with his new car, 
and what the effect on the Chevrolet di- 
vision ot General Motors, on the four 
cylinder cars of Dodge, Willys Overland, 
and Chrysler will be, remains to be seen. 
Motor car sales in time past have closely 
followed the trend in new construction con- 
tracts and a satisfactory volume of total 
business is indicated for the balance of the 
year, but the important factor is, which 
company will get this business. 


* * * 
@ The Oils 
* * * 


NOTHER effort is being made to cur- 

tail production in the Seminole field. 
Daily domestic production is getting close 
to the 2,600,000 barrel mark, compared with 
slightly more than 2,000,000 barrels a year 
ago. The oil industry is going through 
what-in all probability will be the longest 
recorded era of overproduction; and it is 
logical to expect further price cuts before 
the situation will be righted. In periods of 
overproduction in the past about the time 
of the last price cut was the best time to 
buy oil stocks, and it is probable that this 
will also be the best time in the present 
instance. We continue to advise avoiding 
the oils, except the beneficiaries of over- 
production like Vacuum Oil and Prairie 
Pipe Line. 

(Please turn to page 206) 
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Rails versus Industrials 


@ In last week’s issue of THE 


a tabulation was presented which indicated the 
price levels to which investment securities might 
be driven by further declines in interest rates; 


@ Accompanying this article is 


salient features of ten leading and diversified in- 
common stocks 
railroad “investment” common stocks; 


@ The comparison is quite favorable to the rails, and 
while this does not mean that industrial stocks 
are unduly high if interest rates are driven 


dustrial “investment” 


lower, it does indicate that 
more undervalued. 


S our subscribers know, we have 
A given first place to the railroad 
stocks for many months. This was 
done primarily because in our judgment 
these stocks as a group have been far more 
undervalued than representative industrial 
stocks. In order to make this generality 
more specific, a tabulation has been pre- 
pared which accompanies this article in 
which yields, earnings and market prices 
are compared. 


It was pointed out in last week’s issue 
of THE FINANCIAL Wor p that the power- 
ful factor of lowering interest rates of it- 
self can and does bring about higher mar- 
ket prices for investment securities, and 
this is possible with no appreciable 
change in the net earning status. The 
twenty common stocks selected for this 
comparative study are quite representative 
of the best in the railroad and industrial 
field. 


Estimated Earnings 


The current earnings of the industrial 
companies are just estimates and generally 
assume a moderate improvement over 1926. 
The estimates of railroad earnings are 
based on net of the past six months. It 
will be noted that the average yield on the 
ten representative industrial common stocks 
is 4.4 per cent with American Tobacco and 
United States Steel affording the highest 
yields. The average per cent of estimated 
earnings to market price is 7.9 per cent in 
the case of industrials with United States 
Steel and General Motors affording the 
highest ratios. 


On the other hand, the average return 
on the ten railroad common stocks is 5.2 
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a tabulation of the 


and ten 


the rails are much 


By FREDERICK HANSSEN 


per cent, and the ratio of earnings to mar- 
ket price is 12.6 per cent. The railroads 
are on the average earning current divi- 
dend requirements nearly three times over, 
while the industrials on the average are 
earning these requirements not quite twice. 


Rails More Undervalued 


It seems to me these figures rather clear- 
ly illustrate, first, that the rails are cheaper 
on the basis of earnings; second, that they 
are cheaper on the basis of yield; third, 
that a much larger factor of safety exists 
in the rails, and fourth, that the rails are 
in a better position to increase current 
dividend payments. 


This compilation has been made not with 
the idea of demonstrating that the indus- 
trial stocks are “high,” but with the idea 
of showing that railroad stocks are under- 
valued at current prices. We have re- 
peatedly pointed out in THE FINANCIAL 
Wortp that the most powerful single fac- 
tor affecting security prices is the rate of 
interest, current and prospective. If in- 
terest rates decline, just as surely will in- 
vestment securities advance. 


To put it another way, a decline in in- 
terest rates may very well justify higher 
prices for the industrial common stocks 
contained in this tabulation, but it is my 
judgment that this group has discounted 
this probable decline in interest rates to a 
much greater extent than has the rail 
group. Furthermore, it is my judgment 
that in the event of a “technical” or 
“healthy” reaction, the rails should as a 
group give a much better account of them- 
selves than the industrials. 


It should also be borne in mind that the 





most favored 


industrials have been se- 
lected, that is, the strongest factors in the 
individual fields, and while some are im- 
mune from the adverse influence of de- 
clining commodity prices, others are not, 
and they must make up the smaller profit 
margin thus brought on by increasing vol- 
ume, largely at the expense of less for- 
tunately situated competitors. At the same 
time this same fundamental influence of 
declining commodity prices is favorable to 
the rails, because of lowered operating 
expenses on account of declining commod- 
ity prices, while rates remain at a rela- 
tively high level. 


Reasons for Declining Interest 


In conclusion, it may be well to em- 
phasize again the importance of a pros- 
pective decline in interest rates over the 
longer range future. While this factor is 
widely commented upon, such comment 
generally discusses ease in our money mar- 
kets as a temporary and evanescent con- 
dition, and it frequently winds up with 
the statement that interest rates will rise 
this fall when business and crop credit 
demands increase. The trend in interest 
rates I am discussing has nothing to do 
with these seasonal fluctuations, but is 
grounded upon our fundamental change 
from a debtor to a creditor nation, on our 
vast gold holdings, on our Federal Reserve 
system1, on our hand-to-mouth buying and 
low inventories, and on our growing in- 
vestment wealth which must seek profit- 
able employment, and as it will have to 
look, to a large extent, for employment in 
the investment field, the result will be the 
hidd'ng up of investment securitied to 
higher price levels. 














Est. 

INDUSTRIALS Earns. Pays Price 

O.. awe axes $12 $7 $134 
Allied Chemical ... 11 6 154 
General Motors .... 24 12 225 
American Tobacco . 11 8 141 
General Electric .. 7 5 127 
wi. yl 9 5 155 
Westinghouse Air .. 15 7 178 
Sears Roebuck .... 6 2% 65 
| ate eee 9 5 105 
Union Carbon ...... 11 6 137 
RVOTOBOS 6 occvers 11.5 6.35 144. 


% Earns. to 


Yield Mkt. Pr. RAILS 
6.2% 8.8% Southern Pacific ... 
3.9 7.3 Po. eee 
5.4 10.7 Baltimore & Ohio.. 
5.7 7.9 Chesapeake & Ohio. 
4.0 5.7 Pennsylvania ...... 
3.3 5.8 New York Central. 
3.9 8.5 Reck Island ...... 
3.8 9.3 Norfolk & Western. 
4.8 8.6 Union Pacific ...... 
4.4 8.0 Great Northern .... 
5 4.4 7.9 RPOTREO ST Siaiee oim9: 


Est. % Earns. to 
Earns. Pays Price Yield Mkt. Pr. 
$12 $6 $120 5.1% 10.0% 
25 10 192 §.3 12.9 
14 6 117 5.3 12. 
30 10 188 5.4 16.0 
8 3% 64 5.5 12.5 
18 8 154 5.3 12.0 
18 5 113 4.4 16.0 
25 10 186 5.4 12.5 
18 10 184 5.6 9.8 
11 5 94 5.4 11.8 
17.9 7.35 141.1 5.2 12.6 














August 3, 1927 


197 











































































































































HERE is an axiom employed in suc- 

} cessful advertising that can well be 
employed in the field of finance, 
which is indeed every investor’s big prob- 
lem. The axiom that there is no better 
way of obtaining emphasis than by inten- 
tional repetition. To bring so important 
a message “home” is one of the objectives 
of THe FINANCIAL Worvp. In last week’s 
issue the leading article dealt with the 
“Greatest Market Force’—a trend toward 
lower interest rates. Intentional repetition 
of this message cannot but bring the de- 


sired results. It is a sound fundamental. 


We hear much of the present high price 
level for securities. Present money rates 
are termed easy. Our national prosperity, 
on the face of it, is one of the prime fac- 
tors in bringing about these results. Going 
back another step we find another influ- 
ence, not unrecognized, but one none the 
less important—hand-to-mouth buying. We 
are all familiar with the advantages de- 
rived from low inventories made possible 
by increased manufacturing facilities and 
the expeditious delivery of shipments. But 
how about the capital that was previously 
employed in carrying these stocks of mer- 
chandise? Is it out of a job? Where is 
it seeking employment? 


Outlets for Capital 


The two major outlets for the profit- 
able employment of capital are in new 
which finds 
encouragement in lower money rates and 
of which direct evidence is to be had in 
maintaining a vigorous building program; 
the other, a big field, and one of primary 
interest to investors, is in_ securities. 
Where is capital to find employment on a 
basis that will yield a satisfactory return? 

Historical data bears some weight, but 
there are usually so many contra‘dictory 
and conflicting influences in changing con- 
ditions that have the effect of taking the 
edge off its importance that something 
timely either in the form of news or fore- 


construction and expansion, 


cast is essential. 
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satisfactory basis. 


By WILLIAM J. HEALY 


There has been brought to the attention 
of our readers in the span of the past 
few weeks a forceful record of the use 
that is currently being made of surplus 


capital. In the July 6 issue, in a study 
of the security holdings of the railroads, 
it was shown that in the year 1925 the 
class one roads added $200,256,105 and in 
1926 they added again to their holdings 
in their investment account $398,205,287. 
This was accomplished without lessening, 
in any way, their cash or Government se- 
curity holdings which stood at about the 
same totals. Their capital is working. 

The program of the leading public util- 
ity corporations in consolidating, expand- 
ing and broadening out their field of serv- 
ice, and in addition building up a substan- 
tial investment account, needs little ampli- 
fying—it is patent. 


Industrials Buying Securities 


In the industrial field it becomes only 
necessary to view a few of the recent de- 
velopments to sense the importance of this 
huge problem of profitably investing sur- 
plus funds. The report issued by E. I. 
du Pont de Nemours & Company a few 
days ago clearly illustrates this point. 
While it is generally understood that the 
company has been a large holder of Gen- 
eral Motors stock, having an investment 
of 1,996,244 shares which are carried at 
$60 a share, or a total valuation of $119,- 
774,640, the present price of the leading 
motor stock minimizes this valuation. An- 
other important item in the report dis- 
closes the fact that the company has em- 
ployed $14,000,000 of its surplus funds in 
the purchase of 114,000 shares of United 
States Steel Corporation stock. While this 
one case is typical, there are many others 
in the industrial field which, because of 
the similarity of holdings: in these two 
corporations, are notable, such as Allied 
Chemical. The policy of General Motors 
in taking over and consolidating smaller 
units allied to its own business again em- 


The importance of this development demands that in- 
vestors adjust themselves to these changing conditions 
if they expect to employ their investment funds on a 


Employment Wanted —Capital 


@ The steady drain on our security markets is rapidly 
decreasing the floating supply and in turn making for 
a decreasing income return; 


@ The outlook for lower interest rates clearly indicates 
a higher level for investment securities in contradiction 
of the present “high prices”; 





phasises the employment being made oi 
surplus funds. 

Our banks, as typified by the reporting 
members of the Federal Reserve, demon- 
strate very forcibly the problem confront- 
ing them in making profitable use of their 
funds. In the past three years a single 
item of investments in stocks and _ bonds 
other than Government sccurities shows 
the New York City banks have increased 
their holdings from $600,000,000 at mid- 
year in 1924 to over $1,000,000,000 at pres- 
ent. Out-of-town banks show a propor- 
tionate increase from $1,600,000,000 to $2,- 
500,000,000 during the same span of time. 
This represents a total increase of more 
than $1,300,000,000 in their holdings of 
this type in the past three years. Collateral 
loans reported by the New York City banks 
during the same period have mounted from 
$1,400,000,000 to $2,200,000,000, while the 
out-of-town group has accounted for an 
increase from $2,400,000,000 to $3,700,000,- 
000, a total increase of more than $2,100,- 
000,000. 

The insurance companies under the pres- 
ent activity and increased demands made 
upon them have found it an increasingly 
difficult problem to employ their funds on 
a profitable basis, which has in turn great- 
ly augmented their investment account— 
and will continue to ‘do so as long as these 
conditions prevail. 


Investment Trusts 


The investment trust and its development 
in this country, which has been ably com- 
mented upon by Mr. Guenther in his re- 
cent series of articles, is an outgrowth of 
these same conditions. In this regard, the 
report issued by The Bancitaly Corpora- 
tion during the week typifies the extent 
and the scope of operations of one of this 
group—one of the largest in the world. 
The diversification of its holdings clearly 
demonstrates the drain upon the security 
markets in steadily reducing the floating 
supply. While the largest holdings in in- 

(Please turn to page 220) 
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Buying Future Income 


@ Those who are not in need of immediate income or who have room in 
their list for non-income producing securities promising a substantial 
ultimate income will do well to consider certain cumulative railroad 

securities ; 





@ Each of five securities discussed in this article is earning its an- 
nual requirements with a good margin to spare, and in each 
instance it seems only a matter of time before the very 















me 








of 9 per cent from senior railroad se- 

curities? Under existing market con- 
ditions it is not, but if favorable earning 
progress continues, it may be obtained 
from certain accumulative railroad secur- 
ities. Accompanying this article will be 
found a group of five railroad securities, 
one a cumulative bond and the others cum- 
ulative preferred stocks. No income has 
ever been paid on any of these, but sharp 
earning gains have been recorded, which 
in each instance bring current earnings 
substantially above the annual income re- 
quirements on these issues. 


[ it possible to obtain an average yield 


Roads Expanding 


In each case the particular railroad is 
witholding income from these senior se- 
curity holders and is using it to expand its 
plant. In other words, the income due is 
being borrowed from these security hold- 
ers who receive no return on the accumu- 
lations ‘due them. These accumulations 
will, of course, have to be cleared up be- 
fore any dividends can be paid on junior 
securities, 

Taking these situations up one at a time, 
we find that Chicago & Eastern Illinois 
has heen concealing its true earning power 
because of heavy equipment retirements 
which were charged to current expenses; 


substantial accumulations will be paid off; 


@ It is impossible under existing market 
conditions to obtain a high yield with 

safety but these securities give 
promise of an ultimate high 


yield with a good 


factor of safety » 
based on recent - = 
progress. 


this program is about over. We estimate 
that the road will be actually able to show 
around $9 per share earned on the pre- 
ferred in 1927, and with the retirement 
program behind it, and the soft coal strike 
settled, it should show its dividend at.least 
twice covered im 1928. In reality the road 
has been earning its preferred dividend 
requirement in recent years, and the book- 
keeping charges to retirements have swelled 
its cash holdings. This situation was fully 
discussed in the July 6 issue of THE 
FINANCIAL WoOrLD. 


Missouri Pacific 


Missouri Pacific preferred has been rec- 
ommended in THE FINANCIAL Wor vp for 
many months. It was selling at $25 per 
share late in 1924, when a constructive 
article on this stock was published. While 
earnings have been adversely affected by 
flood conditions, this is a temporary situa- 
tion and a sharp recovery can confidently 
be expected. We estimate 1927 earnings 
(including its equity in subsidiaries) at 
$12 per share, and look for a substantial 
improvement in 1928. It is quite possible 
that before long Missouri Pacific will de- 
velop a plan to bring all its Texas lines, 
New Orleans, Texas & Mexico, Interna- 
tional-Great Northern, and Texas & Pa- 







cific into a single system. As Texas laws 
require a separate operating company, it is 
likely that New Orleans, Texas & Mexico 
will be made the holding company, that the 
International-Great Northern adjustment 
6s will be called at 100, and that a guar- 
antee of possibly $6 per share will be 
offered to the minority stockholders of 
Texas & Pacific. Once this is accom- 
plished, the true earning status of the pre- 
ferred will stand out. The preferred is 
convertible share for share into common. 


Western Maryland 


Western Maryland has also been deduct- 
ing large amounts from current earnings 
for equipment retirements, but this pro- 
gram is about over; the greatest deduc- 
tions were made in the sesond half of 
1926, and net in the coming six months 
should show a good improvement. Even 
with these deductions, earnings applicable 
to the first preferred amounted to $22 per 
share in 1926, and they should be substan- 
tially larger in 1927. Baltimore & Ohio 
doubtless paid the Rockefellers a much 
higher price for its large holdings of first 
preferred than current quotations. The 
stock is traded on the New York Curb, 
where it enjoys an active market. 

(Please turn to page 212) 








A Group of Five Railroad Securities 
Price 

Est. Less Potential 
Annual 1927 Current Back Back Yield 

Security Rate Earns. Price Divs. Divs. Per Cent 
Chicago & Eastern Illinois preferred —...............00..0..2--.-- $6 $9 $77 $21 $56 10.7 
ee a en nee 5 12 105 45 60 8.3 
Western Maryland, Ist preferred ...0.0.......0..0.0..2.:cececceeeeee 7 23 132 63 69 10.1 
Wheeling & Lake Erie, Ist preferred -......000..00200000002000000----- i 30 165 75 90 7.8 
Denver & Rio Grande Western 5s, 1955 0002... ) 12 88 16% 71% 8.1 
Ce ead $6 $17 $113 $45 $68 8.8 
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Railroads— 
Alabama Great Southern 
Ann Arbor 


Atchison, Topeka & Santa Fe 
ae ee eee 
Bangor & Aroostook 
I 
Buffalo, Rochester & Pittsburgh 
Buffalo & Susquehanna ......00.0000000..0....... 
Central R. R. of New Jersey 
Central of Georgia 
Chesapeake & Ohio 
I cies 
Chicago, Burlington & Quincy 
Chicago & Eastern IlIlinois 
Chicago, Great Western .......................... 
Chicago, Indianapolis & Louisville 
Chicago, Milwaukee & St. Paul 
Chicago & Northwestern ...............0........ 
Chicago, Rock Island & Pac. Lines .... 
Chicago, St. Paul, Minn. & Omaha .... 
Cinn., New Orleans & Texas Pacific.... 


Cleveland, Cinn., Chicago & St. Louis.. 
Clinchfield 


Delaware, Lacka. & Western 
Delaware & Hudson 


FE REEL IE 
a 
peace Veer .................... 

Illinois Central System 
Kansas City Southern 
Lehigh Valley 
Louisville & Nashville 
Maine Central .... 
Minn., St. Paul & S. S. Marie 
Missouri-Kansas-Texas 
Mobile & Ohio 


New York Central 
New York, Chicago & St. Louis 
N. Y., New Haven & Hartford 


Norfolk & Southern 
Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & Lake Erie 
Pittsburgh & West Virginia 


St. Louis-San Francisco 
St. Louis Southwestern 
Seaboard Air Line 
Southern Pacific 
Southern System 
Union Pacific ......... 


West Jersey & Seashore 
Western Maryland 
Western Pacific 
Wheeling & Lake Erie 
Wabash 


Wisconsin Central 





N. Y., Ontario & Western ee 


fe OOD Ns eR AE Ee eae 
Tn oe Ne On OREN 


AU RPRRIN PN i ea paeee 


——June Net—— 


(000 omitted ) 
1927 1926 
$ $ 
862 876 

59 61 
270 1,072 
2,925 3,862 
5,249 5,269 
24 108 
1,017 1,213 
67 223 
16 (def.) 
959 1,057 
262 403 
3,013 3,467 
269 356 
1,597 2,214 
134 13 (def.) 
103 210 
236 240 
562 1,680 
2,853 3,098 
1,543 2,259 
351 245 
449 523 
1,205 1,581 
257 232 
51 (def.) 122 
1,797 2,110 
501 1,258 
479 750 
1,350 1,824 
2,316 2,308 
627 504 
2,037 2,063 
455 465 
1,149 1,639 
1,633 2,437 
31 160 
325 393 
300 355 
189 256 
60 83 
6,976 7,669 
933 721 
2,179 2,058 
201 264 
217 212 
2,845 3,140 
1,560 1,765 
8,961 9,825 
490 720 
818 639 
109 172 
1,047 1,550 
44 43 
1,656 1,725 
129 310 
699 909 
4,808 5,153 
3,142 4,093 
1,694 2,848 
675 778 
71 84 
518 470 
fA 3 eer 
285 422 
1,129 1,283 
287 246 


Inc. 
or Dec. 


June Railroad Earnings 


—Six Months Net— 


(000 omitted) 
1927 1926 
$ $ 
1,111 1,227 
419 420 
8,439 11,967 
20,671 19,008 
22,651 20,838 
1,372 1,070 
5,521 6,215 
948 1,519 
88,000 19 (def.) 
4,271 3,981 
2,349 2,491 
17,868 15,748 
1,323 1,361 
11,772 11,980 
969 289 
623 814 
1,312 1,251 
3,808 6,171 
8,433 9,801 
8,621 5,958 
1,186 1,088 
2,344 2,999 
7,209 8,052 
1,731 1,635 
296 638 
7,545 7,998 
2,429 3,775 
2,965 3,751 
937 90 (def.) 
7,032 7,023 
2,558 2,046 
13,425 13,578 
2,697 2,972 
4,587 5,645 
10,988 12,927 
272 415 
1,264 1,488 
2,398 1,910 
1,305 1,674 
450 588 
31,144 33,202 
5,663 5,818 
10,213 11,431 
43 (def.) 361 
1,008 946 
15,284 15,935 
5,752 7,525 
51,165 43,701 
3,056 3,072 
3,891 4,136 
1,103 1,119 
8,371 9,381 
359 403 
9,825 10,300 
1,366 1,813 
5,842 5,782 
19,986 19,345 
18,417 21,516 
9,672 12,754 
5,983 4,013 
230 394 
2,854 2,545 
491 (def.) 551 
1,785 1,980 
7,491 8,085 
531 516 
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Trend of Motor Car Sales 


HE figures used in the compilation of the charts below represent new passenger car registrations in 

all States of the United States, as reported by months for the full year of 1926 (dotted line) 

and the first five months of 1927 (solid line). These figures do not include Canadian or foreign cars, 
nor do they include any truck and commercial vehicle figures. Individual charts are not directly com- 
parable one with another except as to general trend, as a different scale is used on each chart. “General 
Motors (total)” includes Chevrolet, Buick, Pontiac, Oakland, Oldsmobile, Cadillac and La Salle; 
“Hudson (total)” includes Hudson and Essex; “Durant (total)” includes Star, Flint, and Locomobile. 


,, , General Motors (total) (total) Dodge 
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q| New York Central — 


An Investment Railroad Stock 


@ New York Central has been steadily included in our railroad recom- 
mendations, and it has frequently appeared in Mr. Guenther’s bargain 
lists as an attractive long term, business man’s investment; 


@ An unbroken dividend record from 1870 has been accompanied by 
steady strengthening of its strategic location in the greatest traffic de- 
veloping territory of the country; 


@ The current yield figures about 5% per cent (allowing for the exercis- 
ing of rights to subscribe to new stock) and indicated earnings, includ- 
ing subsidiaries are about $18 per share, more than twice the $8 annual 


dividend. 


EW YORK CENTRAL common 
N stock has been repeatedly recom- 
~ mended in THE FINANCIAL WoRLD 
as a sound, long term, business man’s in- 
vestment. A year ago the stock was paying 
$7 per share and selling around 125 to 
yield 5.6 per cent. Today the stock is 
selling around $154 per share and paying 
$8 to yield 5.2 per cent. However, stock- 
holders will receive the right to subscribe 
to one additional share at $100 for each 
ten held. By exercising these rights the 
price of the stock will figure $149 per 
share and afford a 5.4 per cent yield. 

On a yield basis this puts the stock 
about in line with the average returns ob- 
tainable from the so-called investment rails. 
However, on the basis of actual earning 
power New York Central is in a very fav- 
orable position, due to its large equities in 
Michigan Central, Big Four, Pittsburgh & 
Lake Erie, and a 25 per cent interest in 
Reading. These equity earnings amount to 
about $5 per share which, added to indi- 
cated earnings of $15 per share, give a 
total indicated earning power of $20 per 
share, or 2% times dividend requirements. 


Valuable Real Estate 


This larger earning power will not ac- 
tually be shown until Big Four and Mich- 
igan Central are leased. The road also 
has a very large equity in its real estate 
holdings in the Grand Central terminal dis- 
trict which is still under development, and 
from which actual receipts should grow 
substantially in the years to come. 


From an investment standpoint New 
York Central has an excellent record with 
an unbroken period of dividend payments 
extending back to 1870; from 1915 to 1922, 
$5 per share was paid; in 1923 the rate 
was increased to $7 and in 1927 to $8. 
Further dividend increases (or possibly a 
stock dividend) are in prospect over a 
period of time. 

The road enjoys an unusual strategic 
location and has excellent facilities for 
serving the most concentrated industrial 
population in the country. It has been one 
of the few roads which have been able to 
increase their passenger business in recent 
years, duubtless due to its water level 
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route, excellent service, and aggressive ad- 
vertising policy. Physical condition is at 
a high standard, and operating efficiency 
has been steadily increased. Its important 
terminals in the center of New York and 
Chicago have been adequately developed 
and are important traffic producers. 

It enjoys the lowest transportation ex- 
pense ratio of any of the important east- 
ern trunk lines, and the physical condition 
of its rolling stock is kept at a high stand- 
ard. It is one of the few roads that are 
carrying on an aggressive campaign to 
make their employees stockholders, and also 
to make shippers stockholders. 

Its credit standing is high, and the good 
earnings it shows for its stock is due to a 
large extent to the low interest rate it pays 
on its funded debt—averaging slightly over 
4 per cent. While the ratio of stock to 











bonds has been lower than in most of the 
strong eastern lines, this situation has been 
corrected to a large extent by the conver- 
sion of bonds into stock, and the issuance 
from time to time of additional stock at 
par to the stockholders. 


New York Central has a tremendous profit 
on its railroad investment holdings. It has 
about 180,000 shares of Michigan Central 
at an average cost of about $130. The bid 
on this stock is currently $1,100, thus show- 
ing an indicated profit of $174,600,000. 
New York Central also holds about 430- 
000 shares of Big Four at an average cost 
of around 8&4; the current bid is 284, giv- 
ing an indicated profit of $86,000,000. It 
also holds about 360,000 shares of Pitts- 
burgh & Lake Erie at an average price oi 
$52; the current bid is 172, giving an in- 
dicated profit of $18,000,000; and it has 
about 200,000 shares of Reading common 
at an average price of about $30 per share 
compared with current price of about 120,- 
showing an indicated profit of $18,000,000. 
There are other substantial profits includ- 
ing large increases in value in its Grand 
Central terminal realty holdings. 


Large Profits 


The total of the foregoing amounts to 
$296,600,000, which is equal to $78 pet 
share on the 3,832,582 shares now out- 
standing. Certainly this shows good judg- 
ment on the part of the New York Central 
management in making its railroad invest- 
ments and at the same time strengthening 
its position. Obviously the profits on these 
purchases are to some extent already rep- 
resented in current market prices of the 
stock. They will be more fully reflected 
in- all probability when the leases of Big 
Four and Michigan Central are consum- 
mated. 

Summing up, we have a sound invest- 
ment common stock which can be figured 
to yield 5% per cent at current prices: 
it is earning its dividend 2'4 times and it 
represents one of our largest and most 
progressive railroad systems. The funda 
mentals are sound, the earning prospects 
are good, as are also the prospects for int 
provement in market price over a period 
of time. 
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~ reviews written as fas Friday oaieads preceding date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Atchison— 
Rating “A” 

Atchison reached a new high price rec- 
ord for all times in response to heavy in- 
yestment buying. Other investment rails 
such as Union Pacific, New York Cen- 
tral, Chesapeake & Ohio, Southern Pacific, 
Baltimore & Ohio, Northern Pacific, and 
Great Northern were also strong. 


Belding Hemingway— 
Rating “C” 
Belding Hemingway reported earnings 
of $1.35 on the common stock for the 
first half of 1927, slightly less than a year 


ago. 


Burns Bros.— 
Rating “B” 

Burns Bros. announced earnings of $2.68 
on the Class “A” and 68 cents on the 
Class “B” for the second quarter of 1927, 
compared with $3.60 on the Class “A,” and 
$1.60 on the Class “B” for the second 
quarter of 1926. 


Case Threshing— 
Rating “A” 

Case Threshing, reviewed in THE 
FINANCIAL Wortp several months ago, 
continued its spectacular advance during 
the past week. It is reported that its small 
combines are being well received. 


Chrysler— 
, Rating “B” 

Chrysler reached a new high price level 
during the past week. There are a num- 
ber of rumors connecting Chrysler with 
General Motors, but in all probability the 
Price rise was due to the new motor which 
is increasing the sales volume. It will use 
ethyl gas developed principally by General 
Motors and Standard of New Jersey. 


Corn Products— 
Rating “A” 
Corn Products reported $1.85 earned for 
the first haf of 1927, compared with $1.80 
for the first half of 1926. 


Cuyamel Fruit— 
Rating “D” 

Cuyvamel Fruit showed a net of $870,000 
for the second quarter of 1927, compared 
with $704,000 in the second quarter of 
1926. 
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Fleischmann— 
Rating “A” 

In the second quarter of 1927 Fleisch- 
mann reported $1.10 earned on the com- 
stock, compared with $1.02 in the 
same quarter in 1926. 


mon 


General Motors— 
Rating “A” 

General Motors reported $14.35 per share 
earned on its common stock in the first 
half of 1927, compared with $11.56 in the 
first half of 1926. Cash and marketable 
securities as of June 30th amounted to 
$154,000,000. All records were broken by 
the corporation in this period. The stock 
reached a new high price level. 








IMPORTANT NOTICE! 


It becomes necessary again to 
advise subscribers that with all in- 
quiries to the Confidential Advice 
Service a self-addressed stamped 
return envelope must be enclosed. 
This will not only expedite the 
delivery of a reply, but it is neces- 
sary if a reply is desired. 


—The Editors. 
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General Refractories— 
Rating “A” 


General Refractories showed $2.07 per 
share earned in the second quarter of 1927, 
compared with $1.30 in the second quarter 
of 1926. 


Glidden— 
Rating “D” 

President Joyce of Glidden stated that 
nothing would be gained by a merger with 
other interests. He no doubt has refer- 
ence to Certain-teed Products. He also 
states that net earnings for 1927 should 
be approximately as good as those for the 
past fiscal year. 


Goodrich— 
Rating “B” 

Goodrich announced that $7.62 was 
earned on its common stock in the first 
half of 1927, compared with 11 cents earned 
the first half of 1926. This is a surpris- 
ingly good statement and indicates that the 
Goodrich management has been operating 
very shrewdly in the crude rubber market. 


Great Northern— 
Ratimg “A” 

Very encouraging reports continue to 
come from Great Northern copper regions. 
President Budd states that he looks for a 
substantial increase in gross earnings in 
the next six months. 


Inland Steel— 
Rating “A” 

Inland Steel, which has been benefited 
by the change in the Pittsburgh plus price 
system, reported $2.37 for the first half of 
1927, compared with $2.52 in the first half 
of 1926. 


International Salt— 
Rating “B” 

International Salt announced earnings of 
$160,000 in the first half of 1927, com- 
pared to $149,000 for the first half of 
1926. 


International Silver— 
Rating “A” 

International Silver reported earnings of 
$2.80 for the second quarter of 1927, com- 
pared with $4.25 in the first quarter. The 
bulk of this company’s earnings came in 
the second half of the year. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern was somewhat re- 
actionary during the past week after en- 
joying a very spectacular advance. Dur- 
ing 1926 the bankers closely associated with 
the road increased their common share 
holdings from 35,915 to 45,275. 


Kayser— 
Rating “A” 

Kayser reached a new high price during 
the past week in anticipation of very favor- 
able earnings reports during the last six 
months, which are expected to cover the 
dividend more than twice over. 


Kennecott— ; 
Rating “A” 

Kennecott reached a new high price level. 
This is due to the sound position of cop- 
per, and in recognition of its sound funda- 
mental position in this industry. 


Marland Oil— 
Rating “C” 
Marland Oil showed a net loss of $2,- 
156,000 in the second quarter of 1927 after 
(Please turn to page 211) 
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Edited by RICHARD J. ANDERSON 


economic rehabilitation of some of 

the war-torn European countries 
may prove of general interest. The Ger- 
man Government External Loan of 1924, 
amounting in all to $227,608,620, was is- 
sued under the auspices of the League of 
Nations for the purpose of stabilizing Ger- 
man finances after the decline of the mark. 
The bonds, bearing a 7 per cent coupon 
rate, were offered at 92 to yield approxi- 
mately 7.72 per cent to maturity. 

The portion of the loan listed on the 
New York Stock Exchange has subsequent- 
ly sold as high as 109%, and is currently 
quoted around 107, affording a yield of 
6.40 per cent. Leading German banking 
interests claim that the existence of a 7 
per cent issue of the German Republic in 
the New York market creates an attitude 
of suspicion toward the credit of Ger- 
many and results in higher rates being 
charged on other German loans than other- 


at seal development indicative of 


wise would be the case. A formal proposal 
to the Reparations Committee suggests a 
voluntary conversion of the bonds into a 
new issue bearing a lower coupon rate. The 
present issue is not callable, except for 
sinking fund, and consequently there is no 
way to redeem the bonds in their entirety 
except by making an attractive exchange 
offer. 

There are at present $97,205,000 of the 
issue outstanding, the remaining portion 
of $110,000,000 originally sold in the New 
York market. The sinking fund provides 
that $4,620,000 of the bonds are to be re- 
deemed annually. 

With the next appearance of the “Guide 
to Bond Furchases” it will be noted that 
Seaboard Air Line first and consolidated 
6s of 1945 have been included in the me- 
dium grade rail classification. The progress 
which Seaboard Air Line is making was 
outlined by Mr. Hanssen last week, and 
these bonds appear to offer an attractive 





medium for general investment purposes 
where a comparatively high yield is re- 
quired. The issue is listed on the New 
York Stock Exchange and is currently 
quoted at 96 to yield approximately 6.37 
per cent to maturity. The bonds are se- 
cured by first lien on 416 miles of road and 
further secured by pledge of certain se- 
curities including $36,661,000 Seaboard Air 
Line refunding 4s of 1959. Exclusive of 
adjustment bond interest, fixed charges are 
being earned about one and one-half times 
over and it is to be expected that this 
margin will show a satisfactory increase. 
On the New York Stock Exchange news 
of the impending traction strike had but a 
temporary weakening effect upon the trac- 
tion group during the week. On the an- 
nouncement that the strike had been avert- 
ed, lost ground was quickly regained. 
With the exception of a number of the 
specialties, the bond list has been virtually 
(Please turn to page 213) 


















Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
ee ee a eer er Se eee err re ee 46,000 105 Aug. 1, 1927 
Boston Store & Chicago, gtd. ser. 68, 1929-31 .............cceees Entire 100%-101% Jan. 1, 1928. 
pcer-vawior ob... BOE wer. Be, BDEDH-4EL coc cocé ccc ses sescserccecee Entire 102% Nov. 1, 1927 
Burnham Bldg. (Chicago), Ist ser. 6%s, 1928-43 .........-22004- Entire 102 Aug. 15, 1927 
een ee SO BR ES bia wake awe deeds aden wes oe ep a0 © Entire 100 Sept. 1, 1927 
C.. COen. AOE TEES OE: bdbcb bade pe kos ween tener see Sees bas HOO Entire 100 July 1, 1927 
ree: TN. Cr en. Be BDES io occ o's ns weenie dew sow see cd e-euens Entire 100 Aug. 15, 1927 
Curtis CEeeA A.) BC.  BUe, TORS BS aoc dcc cw wewic ccccesccwces ces Entire 102 July 15, 1927 
Cuba (Republic of), bs Of 1904, Guo 1944 ..ncwccwccsccccccsscvccver 1,016,000 100 Sept. 1, 1927 
Ford (H. E.), & Burlingame (L. F.) Ist 6%s, 1985 .............2.- 12,500 103 Sept. 2, 1927 
Harsrison Wiec. & Water Co., tat Ciba, 1944 ..nncccccvcceccvesccers Entire 105 July 1, 1927 
Hotels Btatier Co., Emc., SPT. GE, TSTB=9 ... nw cccccsccscwcvcccessecce 50,000 102 July 1, 1927 
ane Ae SOP, BOE, BE, ROBE. cao 562 68K oe 0.8.0.8 2 m:60100 0 Oy, 010-0:6 016, 0'0'0:0 10,000 103 Oct. 1, 1927 
Kruse & Hruse, ist farm loath F4be, 1981 ...ccccccciesecseccvccces 30,000 102 Aug. 1, 1927 
Lewis Co., Ida. schfi dist. No. 37, 1933; No. 2 of 1913 ............ Entire 100 Sept. 1, 1927 
New Orleans, La., constitutional 48, 1942 ...........eeeeeceeeees 500,090 100 Jan. 1, 1928 
Northern Pacific Terminal Co., Ist 68s, 1933 ............ceeeeeeee 90,000 110 Aug. 9, 1927 
Peoples Life Bldg. (Chicago), 1st 5%8, 1931 ........-.-eeeeee- Entire 102 Apr. 1, 1927 
Peoples Lt. & Power Corp., ist Gp, 1936 .....c.ccccrccccscccccvecs Entire 105 July 1, 1927 
Pere: TEARTG OI), WG. Th. TODD: «ss nie 6s. css 0 6.500 w 0:05 090s obs o0 e80 71,000 105 Sept. 1, 1927 
a, fe a ee | ee er ree 2 ee ee 300,000 100% July 15, 1928 
ee ee ee a ee ees ee re ee ee 112,000 100% July 15, 1927 
Sorinefiela Lt., Ht. & Power; tat 5a, 1920 2... ccscccccccncccnsose 15,000 105 Aug. 1, 1927 
Reaere CA. 3s. Ge ee. Rad BG BRERA. is wine cabo wecckesines sen pees oes Entire 100% July 8, 1927 
Weber Co., Utah, Ogden Sch. dist. 448 ..........ccccvcecceecces Entire 100 July 1, 1927 




















The Financial World 


— — = 














By LOUIS GUENTHER 


Because of the recent bond market 


Selling congestion there has developed what, 
Bonds in the opinion of some financial 
Short writers, is a malevolent practice of 


selling short bonds of new issues 
previous to the dissolution of the underwriting syndi- 
cates. The theory is that the unsold portion will be 
thrown on the market at price concessions which will 
permit covering at a profit. 

The question might properly be asked whether this 
practice is any more unethical than selling stocks short. 
Short sales of stock are justified on the ground 
that they provide the market with a supporting cushion 
when its trend is reactionary. Then the bear element 
must buy what it has sold and does not own in order 
to profit. 

That same theory would hold in connection with 
bonds. In the grain and in the commodity market the 
commission dealer, the miller, and the packer will often 
sell short against a future market to hedge against loss. 
Ethically the practice is not wrong, but the psychology 
of it is that few people like to assume a position 
implying a desire to profit by another person’s loss. 

Retailers of bonds might assume a short position 
when they sense the possibility of a bond market con- 
gestion, and in so doing attempt only to protect them- 
selves against a price decline on the allotment of bonds 
purchased from an underwriting syndicate, should the 
issue not sell well, They could hardly be called para- 
sites, as some have named them, unless the short seller 
of stock is in the same category. 

Short selling cannot be justified in one case and 
condemned in the other. Nor can short selling be 
conducted profitably where there is no inherent weak- 
ness in a security or in the general market situation. 
If this is the prevailing situation, security values will 


go down anyway whether there is any short selling 
or not. 


President Coolidge finds that his 


Coolidge vacation in the Black Hills of the 
Winning Dakotas is beneficial to him in a 
Farmers dual way. Not only is he improv- 


ing his health by  out-of-door 
activity, but also through coming in contact with the 
leading farm authorities he is learning more intimately 
what the farmer is actually thinking regarding the 
political remedies proposed for his relief. 

Considering the alarms sounded by the political farm 
bloc in the last Congress that the President had aroused 
the enmity. of the agricultural communities for his 
refusal to support. the uneconomic McNary-Haugen 
bill, it must be surprising to him to find in his close 
contact with the farmer that it is not they who are 


insisting on this legislation, but the land speculators 
who see a profit in increased land values if inflation in 
crop prices could be produced through Federal 
assistance. 

Our farmers are an intelligent class of citizens. 
They are as quick to sense what grave dangers lurk 
in uneconomic legislation as are any other group of 
serious minded people. So it is not at all surprising 
to learn through the newspaper reports that the 
President is daily receiving encouragement directly 
from the farmers of the West for his courageous stand 
and his professed desire to aid them in creating addi- 
tional sources for farm credits, if such an arrange- 
ment can be made self-supporting so that it would not 
be an indirect tax upon the rest of the people of the 
United States. 


Among the staid and _ dignified 

Standard Standard Oil family a dispute has 

— Oil arisen over the proper attitude to 

Squabble assume towards Russia in her 

efforts to find a world market for 

her oil production, a dispute which in the public mind 
has assumed the proportions of a squabble. 


The Standard Oil of New York and the Vacuum 
Oil companies can see no violation of the code of high 
business principles by purchasing Russian oil, as long 
as it is not resold in the American market. The 
Standard Oil of New Jersey, which is the parent of 
all the other members of this once powerful oil com- 
bination, before it was ordered to dissolve by Govern- 
ment fiat, thinks differently. The New Jersey company 
holds that the Soviet Government confiscated the oil 
properties from the former private owners and it 
shows no inclination to pay for them and, therefore, 
if a company entered into any agreement with Russia 
to purchase this oil, it would be making itself a party 
to a theft. 


In this attitude the Standard Oil of New Jersey has 
the support of the powerful English oil companies and 
the Royal Dutch, and, for that matter, the approval 
and sympathetic support of the average American 
business man who believes in the cardinal principle of 
honesty in all business relations, whether it concerns 
the individual or governments. Honesty in business 
should, after all, be of greater concern than any 
individual benefit. 

If the Russian Government is ever going to feel that 
it should not confiscate private property without fair 
remuneration, that lesson can never be forced upon it 
by entering into any trade agreement while the country 
is considered an outlaw. To show the Soviet Govern- 
ment such consideration is but to palliate its offense 
against stable government. 
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Associated System 


Founded in 1852 


Only 8¢ a Day per Family For 
Electricity in 1926—7¢ in 1914 


The amount spent per family for electricity in 
the United States in 1926 was scarcely any more 
than in 1914. In terms of the 1914 dollar it was less. 
In 1926 it was only 1.4% of the family’s daily ex- 
penditure while in 1914 it was approximately 2%. | 

The total electric output in 1926 was five times 
as great and the number of customers four times 
as great as in 1914. This remarkable increase in 
output has been due primarily to an almost 
parallel increase in customers and only slightly 
to the increased use in the home. 


Only 1 Electric Refrigerator In 40 Wired Homes 


The untouched possibilities for increasing the 
service of electricity in the home are obvious. With 
the exception of the flat iron, electric appliances as 
yet are used in a relatively small number of wired 


The management of the Associated System is 
endeavoring to promote the profitable growth of its 
business by increasing the uses and benefits of elec- 
tric service in the home. It has made a substantial 
beginning through its recently enlarged New Busi- 





Associated Gas and Electric Company 


Incorporated in 1906 


Write for descriptive booklet “K” 


61 Broadway 











New York 


























investment Bonds 








You will find in our 
monthly circular a diver- 
sified and comprehensive 
list of carefully selected 
bonds which we recom- 
mend. This list is de- 
signed to meet the re- 
quirements of every type 
of conservative investor 
or financial institution. 
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August Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
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The Trend of Things 
(Concluded from page 196) 















AUNAONUNOUEROROUOOSOOOOOOOROENUOUENDL 





@ The Rails 


* * * 


UNE earning reports on page 200 show 

generally moderate declines in net. At 
this writing it is difficult to determine to 
what extent this decrease which resulted in 
curtailment of gross earnings was due to 
increased maintenance outlays and to what 
extent to the decline in traffic in raw ma- 
terial such as coal. The total net for the 
first half of 1927 will make a very good 
comparison with the first half of 1926, and 
with increased traffic predicted for the 
coming months, net earning reports can be 
expected to show up better from now on. 
The favorable fundamental status of the 
rails is discussed on page 197. There 
is no change in the list of recommendations 
which are as follows: Atchison; Union 
Pacific; Baltimore & Ohio; Bangor & 
Aroostook; New York Central; Northern 


Pacific; Chicago & Northwestern; Great 
Northern; M.-K.-T. preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Chesapeake Corpora- 
tion; Norfolk & Western; and St. Louis- 
San Francisco; followed by income-produc- 
ing “minority” rails like Reading; Colo- 
rado & Southern; New Orleans, Texas & 
Mexico. For more speculative purposes 
the following southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; M.-K.-T.; also Western 
Maryland stocks; Chicago & Eastern Illi- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s of 1955, and 
Seaboard preferred. 


* * 
@ The Securities Outlook 
: : + 


* TIMULATED by the good earning 
report of General Motors and the 
satisfactory report of United States Steel 
for the second quarter of 1927, industrial 
investment stocks gave a good account of 
themselves last week. Investment rails 
like Union Pacific, Atchison, Baltimore & 
Ohio, Chesapeake & Ohio, New York Cen- 
tral, and Southern Pacific also did well. 
The big surplus of funds of all classes 
seeking profitable employment is making 
itself felt more and more. Banks and their 
subsidiaries, investment trusts, insurance 
companies, and strong industrial companies 
are steadily adding to their investment 
holdings and decreasing the floating sup- 
ply. The bond market is getting into a 
better position and the outlook for all in- 
vestment securities is very favorably de- 
fined. Continue to give first place to the 
rails, followed by the public utilities and 
the good yielding, long lived, low cost 
coppers. In the industrial group give 
preference to the national advertisers that 
are selling trade marked brands at a fixed 
price and the strongest individual factors 
in basic industries. 


O 
oO 





Continental Insurance 


bagel in considering the stock of . 
the Continental Insurance Company 
hardly treat it as a corporation engaged in 
the insurance business, but in the nature 
of an investment trust, because of its large 
investment holdings. In this respect it 
holds a somewhat similar position in in- 
surance circles that Union Pacific holds in 
the railroad world. It is said of Union 
Pacific that its income from securities that 
it owns is approximately 44 per cent of its 
total income, the remaining 56 per cent is 
produced by its railroad operations. That 
favorable position enables Union Pacific to 
devote a considerable part of its railroad 
Continental can 
be said to be in as strong a position, since 


earnings to improvement. 


many of its investments were acquired at 
It can, therefore, 
devote its profits from the insurance busi- 
ness to acquiring additional investments for 
its own investment trust. 


The Financial World 


extreimely low prices. 





q Fanny Farmer— 


A Chain Store Speculation 





@ The relative growth since 1919 of 
candy chains is second only to chain 
grocery stores in this field; 


@ Has the common stock of this rap- 
idly expanding enterprise discount- 
ed its possibilities? 


By JAMES B. JOHNSTON 


\ \ y HEN searching for a stock with 
speculative prospects, and yet not 
one of a company that is still 
in the experimental stage of its develop- 
ment, but has proven its worth to a certain 
extent, the chain store field is a logical 
one to investigate. Since 1919 the prog- 
ress of various types of chains has gone 
ahead steadily both in sales and profits. 
There are five outstanding types of chains 
whose progress in this period of seven 
years is worthy of mention, namely: 
grocery, candy, five and ten, drug, and 
cigar. The relative growth of these has 
been in the order mentioned as governed 
by sales and earnings. One of the most 
interesting of these developments is in the 
candy group, Fanny Farmer, listed on the 
New York Curb Market, at present quoted 
at about $27 a share. Net earnings in 
1926 were $367,701, equivalent, after pref- 
erence stock dividends, to $2.95 per share 
on the common stock of which 100,000 
shares are outstanding. While these earn- 
ings do not seem to represent a greatly 
undervalued stock, the situation upon 
closer analysis seems to present distinct 
long pull speculative prospects. 


Founded Eight Years Ago 


Eight years ago, Mr. Frank P. O’Con- 
nor founded the Fanny Farmer Candy 
Shops, Inc., in Rochester, New York. 
From a beginning of four shops served 
by one “studio,” where the candy is made 
under exacting regulations of cleanliness, 
the year ended December 31, 1926, saw 92 
Fanny Farmer Shops served by four 
“studios” located in central positions. So 
far this year thirteen new shops have been 
opened bringing the total to 105. 


Among the essentials for the prosperity 
of a chain store, capable management, low 
overhead, rapid turnover, and operating 
efficiency are factors that will make or 


break an enterprise. Let us see how well 
the Fanny Farmer organization is pos- 
sessed of these. Besides the enviable rec- 
ord as the head of this enterprise, Mr. 
Frank P. O’Connor operated prior to the 
inception of Fanny Farmer, and is still 
operating with equal success, the Laura 
Secord Confections, Ltd., of Canada. He 
is one of the best informed and capable 
men in the country engaged in the man- 
ufacture of candy, and he has gathered an 
able staff of assistants to aid him in this 
enterprise. 


Rapid Inventory Turnover 


As candy is the only product sold by 
Fanny Farmer, and only a day’s supply 
is carried in a shop, it can readily be seen 
that there is no need for a large establish- 
ment. The shops are strategically and cen- 
trally located and taken care of by one or 
two employees. Thus the rent problem is 
lessened to a degree, and there is no large 
retail sales force on the payroll. The 
“studios” furnish each shop with a fresh 
supply every day and there is no great 
amount of candy stored, as it is manufac- 
tured as needed for sale. These methods 
eliminate the warehouse problem and in- 
crease the rapidity of the turnover of in- 
ventories, which exceeded fifteen times for 
1926. The increasing operating efficiency 
of this organization is forcibly demon- 
strated by the fact that, while sales for 
1926 showed an increase of 27.2 per cent 
over the preceding year, profits showed an 
increase of over 50 per cent for the same 
period. The small size of each unit in the 
chain enables new stores to be opened at 
a small cost, and these new stores are 
financed entirely from current earnings. 

A comparison of the balance sheets of 
this company for the last two years, 1925 
and 1926, is an excellent indication of its 
substantial and constantly improving finan- 








Fanny Farmer 

Earns.after Earns. per 

Fed. taxes share com. 
1924 $182,894 $1.10 
en 242,319 1.70 
1986.............. 367,701 2.95 








Candy Shops, Inc. 


Incr. over Earns. per No. of 
prev. year share pfd. stores 
ee $6.09 54 
54% 8.80 77 
73 12.26 91 
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OFFERINGS 


Utility Bonds 
To yield from 
5.50% to 5.90% 


Industrial Bonds 
To yield from 
5.87% to 6.61% 


Real Estate Bonds 
To yield from 
5.90% to 6.25% 


Short Term Notes 
To yield from 
5.00% to 6.50% 


Preferred Stocks 
To yield from 
6.40% to 7.30% 


Send for List NC-8 
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A Special Report 


“Are 
Investment Trusts 
Safe?” 


Are all investment trusts 
good investments? How 
can you judge the merits 
of the various trusts? 
Are they well managed? 
These are but a few of the 
things you should know if 
youcwn orcontemplate 
buying securities of this 
type. 
Brockmire’shas,therefore, 
prepared a special report 
that goes into the situation 
carelully. 
‘Lhe investment trust idea 
is giow.ng so rapidly in 
tis country that everyone 
with an interest in securi- 
t.es si.ould read this Brook- 
mire report. A copy free 
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in America’s leading cities. 


the barriers of distance. 











— swift as the click 
of a telegraph key — 


N THE day-to-day operation of National City investment 
machinery a constant stream of orders, trades, market 
quotations, financial information for customers, flashes across 
11,000 miles of private wire connecting National City offices 


INVEsTORS from every walk of life in every section of the 
country invest through The National City Company because 
it is equipped to render as prompt and dependable investment 
service to those in the investment outposts as to those in in- 
vestment centers. Its fifty offices in almost instant touch with 
each other and with the great financial centers form an invest- 
ment network covering the country and effectively removing 


Our experienced bond men will analyze your present 
holdings or help you select additional investments. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT MADISON AVENUE 





























Whatever your invest- 
ment requirements, 
you will find among 
our diversified offer- 
ings sound securities 
which exactly meet 
your needs. Write for 
descriptive circulars. 


Address Dept. 178. 


GEORGE M.FORMAN 
& COMPANY 


Investment Bonds Since 1885 
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cial condition. The net working capital in- 
creased from $341,038 in 1925 to $523,781 
in 1926. In the same period the ratio of 
current assets to current liabilities in- 
creased from 3.8 times in 1925 to 4.5 times 
in 1926. Cash in both years was more than 
sufficient to cover current liabilities, and 
in 1926 cash and marketable securities 
totaled slightly over three times current 
liabilities. The result of the business be- 
ing done entirely for cash is shown on 
the asset side of the balance sheet by the 
complete absence of an accounts receivable 
item. The only funded debt consists of a 
small mortgage of $33,500. Inventory in 
1926 was $218,551 or but 6.4 per cent of 
gross sales for the full year of $3,353,923. 

The trend of earnings has been dis- 
tinctly favorable over the last three years 
as shown in the accompanying table. 


Sales for 1927 have been going ahead at 
a very satisfactory pace, the six months’ 
total being $1,712,536 against $1,514,268 
for the same period in 1926. It must be 
remembered that this business enjoys its 
period of greatest prosperity from Thanks- 
giving through New Year’s, and is at 
present in its period of seasonal inactivity, 
the proper time for the stock to be at its 
most attractive price, as it is, selling sey- 
eral points under 33, its high for the year, 

Negotiations are under way and are 
nearly consummated to add to the candy 
sold in the stores, ice cream. However, 
this will be done in such a way that no 
enlargements will be necessary, as the only 
way this commodity will be sold will be 
in “dry ice” containers of convenient sizes. 
These containers are to be distributed to 
the various stores by a large dairy products 
concern, which will also install the neces- 
sary equipment which is little larger than 
a regulation sized trunk. In this way the 
seasonal aspect of the business will be less- 
ened, and the chain will share in the 
prosperity that larger stores maintaining 
costly soda fountain equipment enjoy with- 
out the proportionately large expense. Ice 
cream sold in containers already packed is 
handled as easily as a box of candy or 
cigars. There is no waste, as the cream in 
the container can be kept for hours with- 
out ice, due to the construction of the con- 
tainer which has a compartment that 
contains certain chemical ingredients mak- 
ing it a miniature artificial refrigerator. 


Capital Structure 

In view of the above factors it would 
seem that the common stock of this com- 
pany presents prospects for appreciation in 
value, and should eventually become a 
dividend payer. The capitalization of the 
company consists solely of 45,000 shares of 
preference stock, of which there are but 
30,000 outstanding, and 100,000 shares of 
common: The preference stock is entitled 
to cumulative dividends of $2.40 per share 
per annum, and it is callable in part or in 
whole on sixty days’ notice at $38. The 
preference stock, selling over the counter 
for about $31 per share, deserves mention 
as it yields about 7.7 per cent which amply 
makes up for its lesser degree of market- 
ability; this seems to be a very liberal 
yield for a stock whose dividend was cov- 
ered five times last year, and over three 
and a half times as an average for the past 
three years. Dividends have been paid con- 
tinuously on this stock since its original 
offering. The common, over the longer 
range future, appears to offer attractive 
speculative possibilities in reflecting the 
company’s expansion and growth in im- 
proved earnings. 

ae ee on 
Cash Register Net Up 
Rating “A,” Guenther’s Appraisal 

The National Cash Register Company 
reported a consolidated net profit for the 
first half of 1927 of $3,302,166, as com- 
pared with $3,167,580 for the same period 
of 1926. The profits for the six months 
are equivalent to $3 a share on the out- 
standing common A stock, on which divi- 
dends are being paid at the rate of $3 per 
annum, 
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@ Associated Gas & Electric— 
A Utility Investment Trust 


@ The sound principle of diversification, which is now be- 
ing stressed in connection with the recent widespread 
interest in investment trusts, has always applied to the 
larger public utility holding companies; 


@ The securities of Associated Gas & Electric, one of these 
holding companies, offer diversification similar to that 
of the investment trust, and in addition, other oppor- 


tunities. 


By A. WESTON SMITH, Jr. 


HE recent widespread interest in 

investment trusts in this country 

has tended to amplify one of the 
soundest rules of successful investing— 
the diversification of investment capital. 
Mr. Guenther, in his recent series of 
articles, “Our Investment Trusts,” brought 
out this principle of diversification, both 
geographically and by industries, on which 
the stability and success of the investment 
trust is largely based. 


Diversification 


The principle of diversification has al- 
ways applied in a similar manner to the 
large public utility holding companies, 
which, in the last analysis, are actually 
highly specialized investment trusts which 
hold a diversified list of public service se- 
curities. These securities whether they are 
stocks or bonds, are broadly diversified: 
first, they represent the many forms of 
public service, including hydro and steam 
electric, natural and artificial gas, street 
and interurban railway, water, steam heat, 
ice, and other service; second, they repre- 
sent utility companies that are situated, not 
in a single locality, but in a large number 
of communities spread over a vast area; 
and third, they indirectly represent a large 
diversity of industries and business enter- 
prises. 

The important factor of management 
also applies to the utility holding company 
as it does to the investment trust. The 
recently formed investment trust, however, 


has not yet had an opportunity to demon- 
strate the ability of its management, while, 
in contrast, most all of the public utility 
holding companies can be identified by 
one management over a long period of 
years. 

The securities of the larger public utility 
holding companies offer the investor a 
similar opportunity to that of the invest- 
ment trust; but whereas the investment 
trust security represents a limited group of 
stocks, the stocks of holding companies 
not only represent the securities of oper- 
ating utilities that are held at one time, 
but as the holding company expands and 
takes over more units, other securities are 
added to its holdings, 

The Associated Gas and Electric Com- 
pany is an outstanding example of this 
type of public utility holding company, 
holding the securities of a well diversified 
group of operating companies that supply 
electricity, gas, water, and/or other serv- 
ice to over 440,000 customers. These 
operating properties are geographically dis- 
tributed in more than 1,000 communities 
in 13 States, including New York, Penn- 
sylvania, Maryland, Illinois, New Hamp- 
shire, Maine, Connecticut, Vermont, Ohio, 
South Dakota, Kentucky, Tennessee, Indi- 
ana, and the City of Manila, Philippine 
Islands. 


Territory Served 
The map on the following page clearly 
illustrates how the properties of the sys- 
tem are territorially diversified, how 
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they may be divided into nine separate 
divisions, each of which serves in- 
directly a diversity of industries, 

1. Penn Public Service Group: 
Serving a coal mining, industrial, and 
agricultural territory. 

2. Staten Island Edison: Serving a 
number of manufacturing communi- 
ties, and supplying power to the Bal- 
timore & Ohio System’s electrified 
railway. 

3. Central New York Group: Serv- 
ing a manufacturing and agricultural 
territory. 

4. Kentucky - Tennessee - Indiana 
Group: Territory served is primarily 
agricultural, being devoted largely to 
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the cultivation of tobacco. 











Sanitary Grocery 
Company, Inc. 


O erating « Chain 
of 312 g:ocery stores in 
Washington, D. C., and vicinity 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHF & (©. 


Members New York Stock Exchange 
42 Broadway New York 
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The 
Ice Cream 
Industry 


The rapid growth and sta- 
bility of the ice cream industry 
is now a recognized fact in 
our national life. 


We have prepared a booklet 
telling of this rapid growth 
and the reasons for it, and 
describing the modern meth- 
ods of producing in quantity 
this food product, which was 
formerly made chiefly in the 
home. 


Write for Booklet No. 1741 
“The Ice Cream Industry’ 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 














NATIONAL 
POWER AND LIGHT 
COMPANY 


Common Stock 
Special Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York Curb 
Market 


350 Madison Ave. 
New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


115 Broadway 
New York 




















Investment Suggestion 





We Recommend 


The 
Narragansett 
Company 


Collateral Trust 
Gold Bonds 
Series A 5% 


Due January 1, 1957 
Price at market 


to yield about 5.03% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 
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5. Long Island Group: Serving an in- 
dustrial residential and partly agricultural 
area. 

6. New England Group: Serving manu- 
facturing communities in Massachusetts, 
New Hampshire and Maine, part of which 
are devoted to the textile industry. 

7. Western New York Group: Serving 
an industrial and agricultural territory. 

8. Eastern New York Group: Serving 
largely an agricultural, dairying and in- 
dustrial territory extending from the 
Canadian border to within a few miles 
of New York City. 

9. Manila Electric Group: Serving the 
City of Manila with electricity and street 
railway service. 

In addition to the above the system also 
serves 17 communities in 4 states with 
gas, and a number of communities in 
Canada located in New Brunswick, Prince 
Edward Island, and Nova Scotia. 

A survey recently made by the company 
revealed that the operating properties 
served about 1,200 distinct enterprises em- 
ploying 25 or more persons each. Of these 
approximately 80 per cent employ 25 to 
100 persons, around 28 per cent employ 
100 to 1,000 persons and less than 2 per 
cent employ over 1,000 persons, This indi- 
cates that the system is more likely to have 
a steady demand for its service from a 
large number of small manufacturers, 
rather than being dependent on a small 
number of large industrial companies. 

As is indicated by the accompanying 
chart (at bottom of page 209) gross 
earnings during the past several years have 
shown a steady and consistent increase, 
averaging about a 10 per cent increase 
each year over the preceding year. Dur- 
ing the period from 1920 to 1926, gross 
earnings increased 64 per cent, while dur- 
ing the same period net earnings increased 
over 160 per cent. 


The most recent available statement, for 
the 12 months ending June 30, 1927, shows 
gross earnings of $32,376,455, compared 
with $26,848,635, for the preceding 12 
months, an increase of 21 per cent. Net 
earnings for the same period showed an 
in¢drease of 31 per cent, to $14,955,455 from 


$11,439,517. The differential in percentages 
reflects the increased operating efficiency 
of the company, as for this period oper. 
ating expenses increased but 13 per cent. 

Associated Gas & Electric has been one 
of the pioneers in the simplification oj 
capital structure. In February of the 
current year, it brought out a $40,000,000 
issue of 5%4 per cent convertible deben- 
tures, half of which was used in the re. 
tiring of bonds and preferred stocks of 
subsidiaries, and the remainder for the 
acquisition of additional properties. 

As a result of this simplification of 
funded indebtedness, the holding company 
now has outstanding : 





Subsid. funded debt and pfd. 


8 ee errr $104,962,533 
51%4% conv. deb. 1977 <..... 40,000,000 
Perpetual conv. deb. and op- 

“eS. eee rere ecous 17,183,145 


Pfd. stocks (all rank equal no par) 





$7 Dividend series ........ 94,563 shs. 
Original series ($3.50 div.) 148,704 shs, 
$6 dividend series ....... 54,483 shes, 
$6.50 dividend series .... 219,179 shs. 
0 ee es ee 509,000 shs. 
Te ee, MO. eke 8 <cone 300,000 shs, 
GCemmon SOCK 6.665 ceesees 1,232,049 shs, 





Dividends on the preferred stock have 
been earned over two times, after depre- 
ciation, for many years, and dividends 
have been regularly paid on all classes of 
preferred stock since issuance. While 
earnings applicable to the preferred stock 
have not been large, it must be remembered 
that this is offset by the rapid growth of 
the company which through the issuance 
of additional stock naturally hinders the 
increase in earnings that might otherwise 
be expected. 


All of the preferred stocks may be re- 
garded as medium grade investment issues, 
reasonably secured as to dividend pay- 
ments, and offering an opportunity for 
market enhancement if held over a period 
of time. Each of the four classes are 
actively traded over the counter, and at 
current prices offer attractive yields as 
follows: 



















Current Current 







Issue Price Yield 
Original pfd. $3.50 cum..... $52 6.86% 
$7 cum. preferred .............. 102 6.86 
$614 cum. preferred .......... 99 6.56 
$6 cum. preferred ............ 93 6.45 
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The Associated Gas System 
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As all preferred issues rank equally as 
to assets and dividends, the issues selling 
on the highest yield basis, of course, offer 
the more attractive opportunity. 


In addition the holders of preferred 
stock are permitted to apply their cash 
dividends to the purchase of Class A stock 
at a price equivalent to about $37.50 a 
share, as Compared with the current mar- 
ket price of the Class A stock of around 
$40 a share. This feature allows for an 
even higher yield than outlined above. 


The Class A stock, which is junior to 
the preferred stocks, has priority over the 
Class B stock, both as to assets and divi- 
dends. The stock is in reality a non- 
cumulative participating preferred, in that 
it is entitled to $2 a share per annum be- 
fore any payment can be made on the 
Class B stock. After $2 per annum is 
paid on each Class B share, the Class A 
stock shares equally with the common 
stock in any further dividend payments. 


Dividends on the Class A stock were 
inaugurated in May, 1925, with an initial 
quarterly dividend of 50 cents, which an- 
nual rate of $2.00 has been maintained 
since. At current prices of around $40 a 
share, the cash yield on the Class A stock 
is over 5 per cent. However, stockholders 
have the option of taking dividends in 
Class A stock at the rate of 1/40th of a 
share per annum for each share held. 
The yield on this basis is equal to 10 per 
cent. 


The annual dividend rate on the Class 
A stock has been earned by a comfortable 
margin for several years, and the present 
rate may be regarded reasonably secure. 
Based on earnings after depreciation for 
the 12 months ended May 31, 1927, earn- 
ings applicable to the Class A stock are 
equivalent to $4.59 a share, without giving 
consideration to the participating feature. 
On this basis the stock, selling around $40 
a share is earning 11.4 per cent of its 
market price, which be considered 
undervalued in comparison with other 
utility holding company Class A stocks. 


may 


The stocks outlined above, offer the 
discriminating investor an opportunity to 
share in the potential possibilities of this 
well diversified utility system. With the 
present management, which has demon- 
strated their ability, continuing in control 
and with the probable addition of other 
properties, the securities held by the Asso- 
ciated Gas & Electric System, will be 
further diversified both geographically and 
by industries. 








“Bulls” and “Bears” 
(Continued from page 203) 

















all charges, compared with a. profit of 
$4,221,000 before Federal taxes and in- 
tangible drilling costs in the second quarter 
of 1926. The charges for the intangible 
drilling costs in the second quarter was 
$3,600,000. 
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N. Y. Dock— 
Rating “C” 

New York Dock was recently included 
in Mr. Guenther’s list of five speculative 
stocks. Its status will be reviewed in a 
forthcoming issue of THE FINANCIAL 
Wortp. Net income for the first half 
of 1927 is equivalent to $1.74 a share 
against 57 cents a share in the first six 
months of 1926. 


Pierce-Arrow— 
Rating “C” 

Pierce-Arrow reported 71 cents earned 
on the preferred stock for the second 
quarter of 1927, compared with $4.74 in 
the second quarter of 1926. 


Radio Corporation— 
Rating “C” 

Radio Corporation reached a new price 
level during the past week. The company 
announced that $1.08 was earned on the 
preferred in the second quarter of 1927, 
compared with 20 cents on this issue in the 
same quarter of 1926. 


Sears, Roebuck— 
Rating “A” 

Improved crop prospects have improved 
Sears, Roebuck’s business, and earnings 
during the coming year are expected to 
show a good increase which, in all prob- 
ability, will lead to a dividend increase. 


Standard Oil of N. J.— 
Rating “A” 

Reports are current that Standard Oil 
of New Jersey and Royal Dutch have con- 
tracts for the purchase of Russian oil. 
They are aligned on one side of the first 
against Standard of New York and 
Vacuum for the purchase of Russian oil. 
The question of the recognition of the 
Soviet Government is involved. The Royal 
Dutch is largely controlled by Great Brit- 
ain, which at one time was a large share- 
holder in Royal Dutch. 


Studebaker— 
Rating “B” 

Studebaker reported earnings of $2.62 
per share in the second quarter of 1927, 
compared with $2.43 in the second quarter 
of 1926. 


Twin City Rapid Transit— 
Rating “B” 

Twin City Rapid Transit showed 95 
cents on the common stock for the second 
quarter of 1927, compared with 88 cents 
for the second quarter of 1926. It reported 
$2.90 on its common for the first half of 
1927, as compared with $2.67 for the same 
period in the previous half year. 


U. S. Steel— 
Rating “A” 

U. S. Steel reached a record high price 
for all times during the past week. Net 
profit in the second quarter of 1927 was 
$26,138,000, compared with $27,649,000 in 
the second quarter of 1926. These earn- 
ings are equal to $2.78 per share on the in- 
creased common stock. Meanwhile the 
semi-annual report of duPont shows that 








Our Semi-Monthly Circular 


discusses 


Gen. Outdoor Advertising 
Chicago & Eastern Ill. 
Westinghouse E. & M. 
Bethlehem Steel 
Julius Kayser 
Nash Motor 


Copy on Request for F-21 


T. Hall Keyes & Co. 


Members Neu York Stock Exchange 
111 Broadway New York 




















A NEW 
SITUATION | 


Changing conditions may 
have unbalanced your in- 
vestment holdings. How 
long since they have been 
checked up? Once a year 
is none too often. 

This is just one of the 
ways that we can be of 
service to you. Call upon 
our Statistical Depart- 
ment freely for informa- 
tion or advice on any mat- 
ters relating to invest- 
ment. Large or odd lot 
orders executed with care- 
ful attention. 


Glad to send you a 
helpful booklet on 
Trading Methods — 
no charge. 


Ask for K-4 


(AJSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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Ask for 


The Equitable 
Security List 


—a monthly guide for 
advantageous bond 
purchases and an effec- 
tive means of keeping 
in touch with current 
bond offerings. 


Send for our August 
Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 

















Who Employs 
Your Dollars? 


An interesting article 
in Bond Talk for July 
which also contains news 
and reports of successful 
companies. 


Copy on request 


PWBrvvks ey 


tN CORPORATES 
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115 Broadway 60 State Street 
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Investment 
Trusts 


Inquiries solicited as 
to leading American 
investment trusts. 


Quotations promptly 
furnished on these 
issues. 


Richardson, 
Hill & Co. 


Established 1870 


Members New York and Boston 
Stock Exchanges 


120 Broadway $50CongressSt. 
New York City Boston, Mass. 


PORTLAND LEWISTON BANGOR 




















they have acquired 114,000 shares of U. S. 
Steel common. This doubtless has done 
much to reduce the floating supply of this 
stock. 


White Sewing Machine— 


Rating “B” 
White Sewing Machine announced $3.12 
earned on the stock, compared with $2.29 
in the first half of 1926. 


Youngstown Sheet & Tube— 
Ratmg “A” 

Youngstown Sheet & Tube reported $1.84 
earned on its common stock in the second 
quarter of 1927, compared with $3.98 for 
the second quarter of 1926. 

wintenimeidaa tl. 

Trust Shows High Yield 

HE first semi-annual dividend on In- 

vestors Trustee Shares, Series A, an 
investment trust, as announced by Mr. 
John W. McGuire of Colyer & McGuire, 
Inc., will amount to $.806 cents per share, 
payable August 15th. This dividend is 
equal to approximately 514 per cent on 
the current offering price, for the first 
six months’ period, or at an annual rate 
of 11 per cent. The sale of stock divi- 
dends, scrip dividends and rights, in ad- 
dition to regular cash dividends, accounts 
in some measure for the high yield. 

The security which underlies this invest- 
ment trust consists of common stocks, all 
listed on the New York Stock Exchange, 
of fifty-five leading American industries, 
including U. S. Steel, General Motors, 
du Pont, International Harvester, Chi- 
cago, Rock Island & Pacific, Delaware & 
Hudson, and other equally representative 
companies. 








Buying Future Income 
(Concluded from page 199) 
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Wheeling & Lake Erie Ist preferred has 
the largest accumulation of any of these 
issues, and also the largest per share earn- 
ings. The three eastern trunk lines paid 
an average of $191 per share for this stock, 
a price substantially above current levels. 
However, this stock carries control until 
a dividend is paid thereon. The road has 
been temporarily adversely affected by the 
soft coal strike, but with non-unionization 
of tributary mines in progress and a 20 
cent per ton reduction in freight rates 
from the Pittsburgh district to the Great 
Lakes, much better earnings are in pros- 
pect. This stock is traded on the New 
York Curb market. 

The bonds of Denver & Rio Grande 
Western are “income” bonds until 1929, 
after that they become fixed interest bear- 
ing bonds. In other words, interest until 
1929 is paid only at the discretion of the 
board of directors. Despite the fact that 
this interest was earned nearly three times 
over in 1926, and indications are that about 
the same amount will be earned in 1927, no 
payment has yet been made. The bonds 
are fully cumulative as to this interest 








from February 1, 1924. 


No dividends can 
be paid on the preferred or common stocks 
until the back interest on these bonds js 


provided for. Payments at the rate of no 
less than 5 per cent will commence jn 
1929, and possibly prior thereto. 

The foregoing senior securities are those 
of reorganized railroads which, in our 
judgment, are now in a sound position to 
improve further their earning status. In 
each instance there are distinct merger 


- possibilities, but these securities are recom- 


mended for future income, not on merger 
possibilities. It is known that New York 
Central and Nickel Plate want Chicago 
& Eastern Illinois, that Missouri Pacific 
will merge its Texas lines, and then dis- 
close the true equity earning power behind 
its stock, that Baltimore & Ohio has al- 
ready made a heavy commitment in West- 
ern Maryland and is diverting traffic to 
this road, that Baltimore & Ohio, Nickel 
Plate, New York Central and Pittsburgh 
& West Virginia have about 80 per cent 
of the Wheeling & Lake Erie stock, while 
Western Pacific and Missouri Pacific each 
own half of Denver & Rio Grande Western 
common stock. 

In conclusion, the foregoing list is pre- 
sented as an attractive long term specula- 
tion with rather clearly defined probabil- 
ities of ultimately developing an average 
return of more than 8 per cent on the 
capital employed. It has been prepared 
especially in view of the probability that 
the price of capital will decline, and that 
one or two years hence it will not be pos- 
sible to get so good a return from funds 
as is possible today. These selected se- 
curities, in our judgment, offer the man 
who is willing to forego immediate income 
an opportunity to eventually enjoy a much 
larger income than can be obtained other- 
wise. 
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Lorrillard Perking Up 


HE extensive advertising that Lorril- 

lard Tobacco is carrying on to popu- 
larize its new cigarette, Old Gold, is hav- 
ing a good back fire on the company’s 
stock marketwise. What the company has 
needed all along was a popular brand, in 
order to keep abreast with its leading ri- 
vals in the tobacco industry. The intro- 
ductory efforts are meeting with consider- 
able success, yet this was to be expected, 
for a fortune in publicity is being spent 
to push the new brand. It remains to be 
seen how long this. favorable trend will 
continue. A prominent tobacco man, long 
experienced in the cigarette business, said 
to the writer that it takes at least three 
years to tell definitely whether a new 
cigarette has taken a firm hold on the 
fancy of smokers. 


—— —_) 


Changes in the South 


T was not so many years ago that the 
whole South was regarded as an agri- 
cultural section because its prosperity de- 
pended chiefly upon its principal staple, 
cotton. In recent years this condition has 
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undergone a radical change. Several of 
the principal southern states are rapidly 
assuming a prominent rank as industrial 
states. Alabama, for example, counts 
among her principal industries several im- 
portant steel corporations, and Tennessee 
is not far behind her. The two Carolinas 
can properly be proud of their textile, fur- 
niture, and cigarette industries. Sleeping 
New England has almost lost her textile 
industry to the South, which is reported 
now to contain within her boundary about 
64 per cent of the spindles. The extent to 
which the South has been transformed 
from a purely agricultural country to an 
industrial empire is phenomenal. 








The Bond Market 
(Concluded from page 204) 

















featureless. Erie convertible 4s Series “D” 
again established a new high level selling 
as high as 125%. Concurrent with publica- 
tion of favorable earnings estimates for 
Julius Kayser for the remainder. of the 
year, Kayser 5%s of 1947 established a 
new high of 997%, probably discounting in 
advance the fact that the debentures are 
convertible into common stock of the com- 
pany at 62% to May 1, 1929, and on a 
rising scale thereafter. The shares cur- 
rently command a price of around 57. 


Warner Brothers Pictures, Inc., 6%s of 
1928 recently sold as low as 80%, com- 
pared with the high price this year of 
11114. During the past week in a single 
trading session two and three-quarter points 
were made up, raising the price above 85. 
The decline of these bonds has caused an 
expression of doubt as to the issue being 
paid off in cash at maturity. The president 
of the company recently announced that 
there is nothing wrong in the situation of 
the concern, and that the Warner family 
has bought in the open market over $1,- 
000,000 of the issue. For the three months 
ended February 26, 1927, there was a net 
loss of $98,972 after all charges, compared 
with the loss of $109,085 the preceding 
three months. Officials of the company ex- 
pect that operations for the remainder of 
the current year will result in a profit. The 
situation, however, is too uncertain to war- 
rant a speculation until future prospects 
are more definitely known. 








Canadian Pacific Ry. 


Analyzed in our latest Weexty Review 


Copy FW-11 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akren 


New Haven Hartford Meriden Bridgeport | Newport 























DIVIDEND NOTICE 





Investors Trustee Shares 
Series “fA” 
of the 
Investors Trustee Foundation of United States, Inc. 
an Investment Trust. 


The Chase National Bank of the City of New York, Trustee, on 
August 15, 1927, will distribute semi-annual dividend as follows on 
Investors Trustee Shares, Series “A.” 


$806.96 on 1,000 share certificate 
6é ay 66 


403.48 500 

80.69 “ 100 “ “ 
40.34 “ 50 “« * 
a . 
8.06 6s 10 66 68 
4.03 66 5 66 66 


Certificates in permanent form with forty semi-annual dividend 
warrants attached are now ready for delivery and exchangeable for 
temporary certificates issued in the first instance. 


COLYER & McGUIRE, Inc. 


120 Broadway New York 
New York, July 30, 1927. _ 
Descriptive Circular F.W.-83 upon request 




















New Bond Offerings of the Week 

(New offerings aggregating less than $1,000,000 are not included) 

Amount Interest 
Name of Issue Offered Date Price Yield 
Alabama, Tennessee & Nas. R. R. Corp. pr. 1. 6s, 1948 .........- 1,000,000 J. & J. 98% 6.12 
Bogota (City of, Colombia), ext. 6%s, 1947 .......-e cece eeeeeee 2,700,000 A. & O. 91 7.36 
Buenos Aires (City of, Argentina), ext. s.f. 6s, ser C-2, 1960 .... 3,396,000 A. & O. 97% 6.17 
Chicago Elevator Properties, 1st mtge. s.f. 6s, 1942 .........22-6- 2,500,000 J.& J. 99 6.10 
Cleveland (City of), 4346, 1928-57 2... .csccccccscccvccccecccecsos 2,165,000 A. & O. ane 3.90-4.05 
Cleveland (CCIGG. GE), BE. TOSSES. onc oc cicsrscinpecerceccsccereesewvescesse 1,300,000 M. & N. 3.75-4.05 
Danzig Port & Gateway Board, ext. sec. s.f. 64s, 1952 ........-- 4,500,000 J. & J. 90 7.35 
Liggett Bldg., Inc., 1st l) h. mtge. s.f. 54s, 1952 .........2-e0ee- 4,000,000 F.& A. 99% 5.50 
National Theatres Corp., Ist & ref. “A’’ 6%s, 1942 ........---0ee> 2,500,000 J. &D. 98 6.70 
Public Service of No. Illinois, deb. 58, 1932 ............- eee cece 10,000,000 F.& A. 99 5.20 
ES eee ee er mary ere Tiree ee Cee 20,000,000 F.& A. 98 5.75 
Sandusky Bay Ridge Co., Ist mtge. s.f. 6%s, 1942 .........--00 1,150,000 J.& J. “98 6.70 
United Steel Works Corp., s.f. deb. 6%s, ser. A, 1947 ........-+--6- 30,000,000 Fs de 98% 6.63 


MU 
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Motor Stocks? 


motor stocks 
the past 
sharply divided over the outlook now for 
certain motor companies. 


mended closing out motor stocks Jan. 8, 
1926—-see arrow. 
stocks 
taken in Jan. 


dan selling for a fraction of what they 
then were, 
low, are these motors now an attrac- 
tive purchase? 


Steel developments, also Ford’s plans, 
point to still lower prices for certain 
motor stocks? 


outlook, with specific recommendations on 
stocks, has just been prepared. 
our reports, 
aims to state the facts just as they are. 
A few extra copies reserved for distribu- 
tion, free. 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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What Outlook Now 


for 








After a strong upswing in 1924-25, most 
s have been in a bear market 
eighteen months. Opinion is 


The American Securities Service recom- 
The trend since of these 


how sound that position 
1926 was. 


proves 


What prospects now? 
With Dodge, Pierce Arrow and Jor- 


several other stocks also 


Or do recent General Motors—U,. S. 


Analysis of the motor situation and 


; Like all 
this report is unbiased and 


Simply ask for 


“Special Motor Report’ 























120 Broadway 


Continental Gas & Elec. Corp. 


Securities 


Howe, Snow & Co. 


(Incorporated ) 


New York City 
Telephone Rector 3563 
































Odd Lots 


The advantages of Odd Lot pur- 
chasing are many, but the predom- 
| inating feature is—added margin 
| Of safety not otherwise obtainable. 


How much more secure you are 
with ten shares of stock in ten 
different leading industries than 
| you would be with a hundred 
shares in one. 


This is the conservatism in Odd 
Lot buying. 


‘Curb Securities Bought or Sold for Cash 


Ask for Booklet F.W.299 


100 Share Lots 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 


“Special Dep’t. for Women Investors” 
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Public Utility Notes 











HE monthly report of the produc- 
ii tion of electricity by public util- 

ity power plants for May, issued 
during the week by the Geological Sur- 
vey, shows a total for the first five 
months of the year amounting to 32.4 
billion K.W.H., or over 9 per cent more 
than the output for the same period of 
1926. An estimate based on the output 
so far this year and on comparable 
figures for 1926 indicates that the total 
output for 1927 will be around 80 billion 
K.W.H. The total for 1926 was 73.8 
billion K.W.H. 


The effect of the increasing hours of 
daylight and the rising temperature from 
the first to the middle of the year on 
the demand for electricity for light and 
heat is shown in the decrease in the 
average daily production of electricity 
that occurs during this period each year. 
This year the decrease in the average 
daily output from January to May was 
about 3 per cent; in 1926 the decrease 
was about 5 per cent; in 1926, 6 per 
cent. The lessening of the decrease in 
1927 may be due, in part, to the increas- 
ing load for electrical refrigeration, ac- 
cording to the Survey. 

An increase in the popularity of the 
electric refrigerator is shown in the report 
of Cities Service Company that 4,200 elec- 
tric refrigerating units were sold and in- 
stalled in the first half of 1927 by the new 
business departments of its public utility 
subsidiaries. 


Cities Service Acquires Stations 

Cities Service also announced this 
week that it has acquired for its oil 
marketing division the C. H. Lockwood 
Oil Company of Kenosha, Wis., adding 
to the Cities Service chain a number of 
retail stations along the main highway 
The new 
company becomes a subsidiary of the 
Cities which 
distributes gasoline and oil products in 
more than 2,600 communities in twenty- 


from Chicago to Milwaukee. 


Service organization, now 


two states. 


In line with the practice of many 
larger companies the Associated Gas and 
Electric Company for some time 
been keeping a record of the distribu- 
tion of its outstanding Class A stock. 
The report issued this week shows that 
from March 31, 1925, to June 30, 1927, 
stockholders of the Class A stock have 
increased from 2,377 to 7,373, with aver- 
age holdings of 67.8 shares on June 30 
against 84.1 on March 30, 1925. During 
the same interval holders of fewer than 
100 shares increased from 2,110 to 6,- 
591, and outstanding stock has been in- 
creased from 200,000 to 500,000 shares. 
The Associated Gas and Electric Sys- 


tem also published its consolidated state- 


has 








ment of earnings for the 12 months 
ended June 30, 1927, which shows gross 
earnings, including other income of $32,- 
376,230 compared with $26,848,635 for 
the preceding 12 months, an increase of 
21 per cent. Net earnings for the same 
period showed an increase of 31 per 
cent, to $14,955,455 from $11,439,517, 
An analysis of this situation appears on 
page 209 of this issue. 


Lehigh Power’s Earnings Up 


A large number of other reports were 
also made public for the 12 months ended 
June 30, 1927. Lehigh Power Securities 
and subsidiaries reported for the year 
ended June 30, 1927, net income of $4,- 
815,507 after depreciation, interest, etc., 
equivalent after preferred dividends to 
$1.30 a share earned on the common 
stock. 


Gross earnings of the Public Service 
Corporation of New Jersey for the 
month of June, 1927, were $9,091,048.09, 
as against $8,376,421.47 for June, 1926, 
an increase of $714,626.62. Net income 
from operations was $2,445,447.79, an 
increase over June, 1926, of $241,243.61. 
Other net income showed an increase of 
$152,556.43 over June, 1926, and the total 
net income was $2,862,636.37, an increase 
over June, 1926, of $393,800.04. Income 
deductions were $1,742,457.89, or $227,- 
956.33 more than for June, 1926, leaving 
the balance available for dividends and 
surplus $1,120,178.48, as against $954,- 
334.77 for June, 1926, an increase of 
$165,843.71. 


The Los Angeles Gas & Electric Com- 
pany announced for the six months to 
June 30 that gross income was $11,856,- 
009 against $8,988,057, and the net after 
all charges was $3,105,185, as compared 
with $1,395,789 in the same period last 
year. 


General Gas Reports Gain 


The General Gas & Electric Corpora- 
tion reported that for the twelve months 
ended June 30 the operating revenue was 
$26,174,187 against $22,987,355, an in- 
crease of $3,186,832. Total income after 
all deductions amounted to $9,955,873 
against $8,182,814 in the preceding 
twelve months, an increase of $1,773,759, 
and the surplus after further deductions 
for interest and preferred dividends 
established a new high record at $2,- 
970,976, as compared with $2,474,062, an 
increase of $496,914, or 20 per cent over 
the surplus at the end of the preceding 
twelve months. 


New Jersey Power & Light Co., a 
subsidiary of General Gas & Electric 
Corp., reported for twelve months 
ended June 30, 1927, gross revenues of 
$2,674,373 against $1,976,631 in preceding 
twelve months. Surplus after taxes, in- 
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$30,000,000 
United Steel Works Corporation 


(VEREINIGTE STAHLWERKE AKTIENGESELLSCHAFT) 


20-Year 612% Sinking Fund Debentures, Series A 


With Warrants for Contingent Additional Interest 
To be dated July 1, 1927 ‘ To mature July 1, 1947 


Series A debentures to be authorized and presently outstanding $30,000,000. Coupon debentures in interchangeable denominations of $1,000 and $500, registerable as to 
principal only. Interest payable January 1 and July 1. Principal and interest payable in New York at the principal office of Dillon, Read & Co., in United States gold coin 
Holders of Series A debentures may, at their option, collect principal and interest in London at the office of J. Henry Schroder & Co.,in pounds sterling; in Amsterdam at the offices 
of Mendelssohn & Co. Amsterdam, and Nederlandsche Handel Maatschappij, in guilders; in Zurich at the office of Credit Suisse, in Swiss francs; or in Stockholm at the offices of 
Skandinaviska Kreditaktiebolaget and Stockholms Enskilda Bank, in Swedish kronor; in each case at the buying rate for sight exchange on New York on the date of presentation 
for collection. Non-callable prior to July 1, 1932; callable on that date and on any interest date thereafter, as a whole only, on 30 days’ notice with all unmatured warrants (except 
the warrant maturing May 1 next following the redemption date), at the following prices and accrued interest: to and including July 1, 1937, at 105; thereafter to and including 
July 1, 1942, at 10214; thereafter at 100. Principal and interest payable without deduction for any taxes, present or future, levied by German governmental authorities. American 
Exchange Irving Trust Company, New York, Trustee. 


Each Series A debenture will bear warrants for contingent additional interest entitling the holder to receive in United States gold coin on 
May 1, 1928, and on May 1 in each year thereafter to and including May 1, 1947, % of 1% additional interest for each 1% (and a proportionate 
amount for each fraction of 1%) by which the dividend rate on the company’s capital stock for the preceding fiscal year shall have exceeded 
6%, but no such contingent additional interest payment shall in any year exceed 1%, all as more fully to be stated in the indenture. 





The following information is contained in a letter from Carl Rabes, Esq., Managing Director of the company: 
THE COMPANY 
United Steel Works Corporation, organized under the laws of Germany in January, 1926, acquired, as of April 1, 1926, the principal fixed assets 
(except certain coal properties), the good-will, and businesses of four leading coal, iron, and steel concerns in Germany, viz., Rheinelbe Union, Thyssen, 
Phoenix, and Rheinstahl. Among manufacturers of iron and steel, the company ranks in productive capacity second only to United States Steel 
Corporation. Its coal properties are among the largest in the world with respect to present productive capacity and reserves. At the present 
time, the company is producing more than 40% of the entire German steel output and employing about 198,000 persons. 
MORTGAGE DEBT 
The company’s principal fixed assets were appraised in June, 1926 by Mr. H. A. Brassert, American consulting engineer, on the basis of replace- 
ment costs in Germany, after allowance for depreciation and obsolescence, at more than $500,000,000 (including real estate and coal reserves). Such 
properties are subject (in addition to capital charges under the Dawes Planestimated at $29,799,000 on the basis of present assessments against 
predecessor companies) to mortgages securing approximately $97,986,000 of indebtedness, consisting of $69,999,000 of the company’s Mortgage 
Bonds, issued or immediately to be issued pursuant to an indenture dated June 1, 1926, and about $27,987,000 of underlying indebtedness. Against 
such properties additional Mortgage Bonds may be issued without restrictions, but in that case only to such an amount that the total of such 
bonds and underlying indebtedness at any time outstanding shall not exceed $105,000,000. 
Additional Mortgage Bonds may also be issued up to 34 of cost or fair value, whichever is less, of additional fixed assets to be mortgaged, but 
only if average annual net earnings, after depreciation, depletion, and all other charges except payments under the Dawes Plan, interest, and profits 
taxes, as certified by public accountants, for the two fiscal years immediately preceding such issue, shall have amounted to at least 3 times the sum 
of then existing annual payments under the Dawes Plan and annual interest charges on the Mortgage Bonds outstanding and -hen about to be 
issued and on al! other debt of the company ranking equally therewith or prior thereto.” 
SALES AND EARNINGS 
Sales of United Steel Works Corporation for the twelve months ended March 31, 1927, as shown by the company’s books, amounted to more 
than $290,000,000, of which $108,795,700 constituted export sales, not including approximately $5,504,000 of deliveries on reparation account for 
which payment was received in German currency. The company’s export sales of the principal iron and steel products, measured in tons, amounted 
to over 40% of the total of such export sales of Germany during that period. 
Net earnings for the twelve months ended March 31, 1927, as shown by the company’s books, after depreciation, and estimated maximum annual 
payments under the Dawes Plan ($1,788,000 based on present assessments), but before interest and profits taxes, amounted to more than 
$30,600,000, or approximately 2% times the annual interest charges on the Series A debentures and all obligations ranking equally therewith or 
senior thereto presently to be outstanding. The dividend paid by the company on its capital stock with respect to the first six months of its opera- 
tions (fiscal period ended September 30, 1926) was 3%, or at the rate of 6% per annum. The stock is currently quoted on the Berlin Stock Exchange 
at approximately 136% of par. SINKING FUND 
The company agrees to provide an annual sinking fund of $800,000 to and including July 1, 1937, and $1,200,000 thereafter to maturity, pay- 
able semi-annually (first payment January 1, 1928), to be applied to the purchase of Series A debentures at not exceeding the principal amount 
thereof and accrued interest, and, to the extent that Series A debentures are not so obtainable, to revert periodically to the company. 





The Series A debentures are listed on the Boston Stock Exchange and the company has 
agreed to make application in due course to list them on the New York Stock Exchange. 


All conversions of German into United States currency have been made at par of exchange (one Reichsmark equals 23.8 cents). 


A substantial amount of Series A debentures has been withdrawn for sale, in Holland by a group 
under the joint leadership of Mendelssohn & Co. Amsterdam, and Nederlandsche Handel 
Maatschappij; in Sweden by a group under the joint leadership of Skandinaviska Kreditaktiebolaget 
and Sendinans Enskilda Bank; in Switzerland by Credit Suisse; and in other European countries. 





Information herein contained has been received in part by cable, 


We offer these debentures for delivery if, when, and as issued and accepted by us, subject to the approval of legal proceedings by counsel. It s expected 
that delivery will be made on or about August 11, 1927, in the form of temporary debentures of the company or interim receipts of Dillon, Read 3 Co. 


Price 9812 and accrued interest. 
Yield (exclusive of contingent additional interest) over 654% 


The above is subject to a circular, containing further 
information, oak may be eblained upon request. 


Dillon, Read & Co. 


International Acceptance Bank, Inc. J. Henry Schroder Banking Corporation 
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CHAIN STORE STOCKS 


Investments with steadily Appreciating Values 


















































































. 7 in- 
Sales of 21 Mail-Order and Cha 
* Excerpt of a clipping from 
ade Half from 
Store Concerns M THE WALL STREET JOURNAL | 
Year Record July 20, 1927 : 
‘ 
( 
: lume. Sades 
egret ich nambans one- dip g A Compareson of 0 
of chain store and mail o pec a big increase over the 
months of the current year Il indications are that M ARKET PRICE s 
i iod of 1926, and a : 
oe ag aaimued ‘so that a - record will be estab- ( July 26, 1926 compared with July 26, 1927) P 
a t December. 1926 1997 
lished at the close of nex  ~ vs S. Kr — : 
. . ° » . ‘s ° e esge 
ae od % Preferred Stock 110% 116% 
XPECT MANY NEW STORE! . - 
While Pr older stores are making aioe ye V, Common Stock 52% 59% 
1 e ° ' 
in business as their popularity is —— - eh os F. & W. Grand 
the increase in recent years rerio by all of the better 7% Preferred Stock (Convertible) 103 127 
expansion pow cog hana for sites is se pero v, Common Stock 60 95 
is ins. . . 2 5 
| ower hem companies having <n eet a Metropolitan Chain Stores . | 
ate attempting to secure desirable a peters 7% 1st Preferred Stock (Convertible) 101 110% | 
| ee ne ee 7% 2nd Preferred Stock (Convertible) 100 110 
greatly exceed tat of any yroveus yore. i ie Common 31% 54% 
he A eat 3 ‘ a ntative mail G.C. Murph 
Peete Gis TES eee: 8% Preferred Stock, 100 108 | 
in store companies for the f A : Ps : 
yp ir gaan a ith 1926 and 1925 and the increase in Common Stock 27% 42% in 
f 1927, compared wi 4 : 
1927 period over that of 1926: nate Neisner Brothers | na 
1927 7% Preferred Stock 92 100 | rey 
1996 Common Stock 34 59 of 
1927 1926 o fon Silver & Bros. 
buck ..$129,726,556 126,621,823 118,242,460 2.5 7% Preferred Stock (Convertible) 95 99 
+766 £01,202, ¥ . ° ] 
~a Kresge rn. BS90L ITI ye TT ttt a4 Veigaly Wiggly Western States 
PS Be ieess 20200. T7oe6083 14398449 12,601981 185 Class “A Common Stock 20-23% 
McCrory, St.,..., 16972689 147183,099 12,078,609 19.6 vj. C. Penney 
“t'WGrand..., 5388813 4409,640 3.249, ao _ 
J J Newberry.... 381646  3,502'570 2,503,152 58.6 C% Preferred Stock 96 100 
Rotel Sirs 4.248.830 37183;787 2'338,746 $3.3 Vieonard, Fitzpatrick & Mueller 
ee 4,188,347 ameiine ooo 763 8% Preferred Stock (Convertible) 105 125 
ecg ase ouimme tee ttl) 7 Commonsoc 2935 | 
Louis K Liggett.. 28,475,654 77829350 2'56L°791 822 nnear Stores , 
penne Se 6,502,606 3,560,720 3,1 ne oe 8% Preferred Stock (Convertible) 100+ 109 
Te Penns... 59°712/526 46,074,564 $5,669,008 29. Common Stock 20¢ 26 
Leonard, —— 2,583,278 2,486,865 ae By *Original Public offering Price. Offering made May 11, 1927. 
rick & Mueller.. 1,129,902 980,385 967, 49 13.0 TOriginal public offering price. Offering made December 7, 1926 
F Farmer Candy, 1.712536 1,514,268 1,088,849 18. 
F Speer ease 









) G the past fifteen years, we have 
sponsored the public financing of a number of 
selected companies in the Chain Store business, 

Someof these companies are shown in the com- 
Parisons above which indicate thestron & Positions 


oftheir securitiesamo 





ng Chain Storeinvestments, 
Not only are they among the leaders in point of 
steadily increasing sales, but a reflection of their 
Progress may be seen in the consistent appre- 
Ciation in the market values of their securities, 













We shall be glad to furnish details concerning these Chain Store Securities 


George H. Burr & Co. 


57 William Street, New York 
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terest and depreciation 
compared with $266,891. 


The Penn-Ohio Edison Company and 
subsidiaries announced for the fiscal 
year ended June 30, 1927, gross revenues 
of $13,281,426 as compared with $11,- 
837,210 in the preceding fiscal year, an 
increase Of over 12 per cent. Net earn- 
ings after all charges except depreciation 
equaled $5,535,310 against $4,904,636, an 
increase of 12 per cent. 

The half year report of Southern Cali- 
fornia Edison for the six months ended 
June 30, 1927, showed gross earnings of 
$14,689,592 against $12,716,244, an in- 
crease of 15 per cent. Balance after 
charges but before depreciation in- 
creased 28 per cent, to $6,960,929 from $5,- 
416,749. 

The New England Telephone & Tele- 
graph Company reported for the second 
quarter of 1927 a net income of $2,662,- 
853, aiter all charges, or $2.41 a share 
earned on the outstanding stock, against 
$2,352,792, or $2.12 a share earned in 
the previous quarter, and against $2,- 
435,996, or $2.22 a share, earned in the 
second quarter of 1926. Earnings for the 
half year were $5,015,645, or $4.53 a 
share, against $4,706,559, or $4.26 a share 
in the first half of 1926. 

The report of the earnings of sub- 
sidiary companies of the Electric Power 
and Light Corporation for June showed 
for the twelve months ended on June 
30, 1927, gross earnings of $51,467,533, 
an increase of 11 per cent. 

Central Power and Light Company, 
including subsidiaries, reported for the 
second quarter of 1927 a gross operating 
revenue of $2,272,098, and a net income 
of $608,050, after taxes, interest and re- 


was $391,967 








Utility Review Correction 


National Electric Power Company 
and its Subsidiaries: 

In the Fifteenth Annual Public 
Utility Review the subheading that 
gives the name of the company which 
supervises the National Electric 
Power Company and its subsid- 
iaries (pages 87 and 88) should 
read as follows: “Electric Man- 


agement & Engineering Corpora- 
tion.” 


Buffalo, Niagara and Eastern 
Power Corporation: 


In the Fifteenth Annual Public 
Utility Review in the analysis of 
the Buffalo, Niagara and Eastern 
Corporation (page 68) two correc- 
tions should be made. In the fourth 
line under the heading, “History,” 
the name of the company given as 
“Niagara Falls Co.” should read 
“The Niagara Falls Power Co.” The 
last sentence under the heading, 
“Dividends,” should read as fol- 
lows: “Common rate $1 per annum 
since July, 1926, quarterly.” 
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tirement provision. For the twelve 
months to June 30 gross revenue was 
$7,488,368, and net income after the 
same charges was $2,057,089. 


The Montana Power Company and sub- 
sidiaries reported for the June quarter a 
surplus of $967,355 after charges and Fed- 
eral taxes, but before surplus of $1,179,622 
in the previous quarter and a surplus of 
$930,901 in the second quarter of 1926. 
There is $9,784,600 7 per cent preferred 
stock and $49,633,300 outstanding. The 
preferred stock was called for redemption 
on July 1. The surplus for the first half 
of 1927 was $2,146,977, after above 
charges, against $1,973,766 in the first half 
of 1926. 


Several traction reports were also made 
public during the week. 


The quarterly report of the Twin City 
Rapid Transit Company showed net in- 
come of $263,352 after taxes and fixed 
charges against $245,639 in the June, 1926 
quarter. The six months income was 
$744,395, against $693,999. 


The United Railways & Electric Com- 
pany of Baltimore net income for the first 
six months of 1927 was $347,479, as com- 
pared with $459,829 earned in the first half 
of last year. This is equal, after taxes, 
charges and depreciation, to 84 cents a 
share on the outstanding stock, as com- 
pared with $112 a share in the same period 
a year ago. The gross for the period was 
$8,237,547, against $2,824,835 in the period 
a year ago. 


The Third Avenue Railway System re- 
ported that for the 12 months to June 30 the 
gross was $15,382,546, as compared with 
$14,666,938, and the balance, after taxes 
and charges, was $280,695, against $83,855 
in the preceding 12 months. 


The North American Company is one 
of the few utilities that make public their 
weekly electric output figures. Such 
statistics are a timely guide that more or 
less aid in determining prospective earn- 
ings. The report issued this week shows 
that electric output of the North Amer- 
ican System, serving Cleveland, Milwaukee, 
St. Louis and surrounding territory, and 
Central California, for the week ended 
July 21, was 99,352,000 K.W.H., the high- 
est weekly electric output in the history of 
the system, and an increase of 7.77 per 
cent over the output of the same subsid- 
iaries for the corresponding week of 1926. 
The weekly output of the California group 
of properties was slightly below that for 
the corresponding week of 1926, due to 
lower demand for power for irrigation 
pumping because of greater rainfall. This 
was offset, however, by substantial increase 
in supply of water in their storage reser- 
voirs for operation of their hydro-electric 
plants later in the year when the ordinary 
stream flow is low, thus minimizing steam 
plant operation at that time. The remain- 
ing three groups of properties in the sys- 
tem, all serving important industrial areas, 
show an increase of 12.77 per cent in 
electric output over the same week of 
1926. 


(An Investment Trust) 


CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 
New York, Trustee 


Pennsylvania Railroad——Dividend 
payer for 80 years. American 
Telephone and Telegraph— 
America’s foremost investment 
stock. Eastman Kodak, American 
Tobacco, General Motors, U. S. 
Steel, National Biscuit and 93 
others of like calibre. 


Price at Market about $1314 


Send Coupon for Details 


Send me circular without obligation. 


United States Shares 
Corporation 


Fifty Broadway. Tei. Bowling Green 4367 
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IF YOU APPRECIATE 
THE FINANCIAL WORLD 


“Tell Your Friends They Need 
net 


“Send Us Names of Investor 
Friends.” 




















Investors 
and 


Traders 


will find our Market Letter 
analyses of corporations 
useful for ready reference. 


SENT ON REQUEST 
ASK FOR 730-5 


FULL AND ODD LOTS 


of listed securities bought 
and sold for cash, or 
carried on conservative 
margin. 





MCCLAVE & Co. | 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. | 
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Take Inventory 


This is an opportune time 
to take inventory of your 
securities. Business effici- 
ency requires periodical in- 
ventories of stock on hand, 
but a security once pur- 
chased is often never con- 
sidered again. Our Statis- 
tical Department is fully 
equipped to serve you in 
analyses of your securities. 
Confidential information will 
be supplied you without 
cost or obligation. 


Write for Circular S-8 


AMERICAN BOND & 
MORTGAGE (Co. 


Established 1904 Incorporated 
Capital and Surplus over $9,000,000 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 
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Philadelphia Boston 
Cleveland and over 30 
Detroit 
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i other cities. 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 























































































































































































































Well Known 


Economists 


have demonstrated that di- 
versified common stocks are 
a sound, profitable invest- 
ment. 


DIVERSIFIED TRUSTEE 
SHARES enable you, virtually 
without risk, to take advan- 
tage of the gains to be de- 
rived from common stocks. 


Ask for Booklet No. 6 





THROCKMORTON &CO. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 
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NE of the problems that always 
O is before the investor is the 

marketability of the securities in 
which he is interested. The rising tide 
of investors in this country is perhaps 
partly accounted for by the greater 
familiarity of the investing public with 
the handling of securities and the as- 
surance that there is a long list of sound 
investments that can be cashed in on 
demand. The average American has 
vastly improved his knowledge of se- 
curities since the war, and he makes his 
choice with greater ability than before. 
To be sure, he is yet too easily deceived, 
and fails to a most lamentable degree, 
to investigate before he invests. Esti- 
mates that run into the hundreds of 
millions profess to show how much is 
taken from the savings fund by get- 
rich-quick promoters and the varied 
collection of fakers who have the art of 
attracting suckers. But there is a sound 
underlying knowledge of what are 
basically valuable stocks and bonds, and 
usually the investor who turns specu- 
lator does so because he has a convic- 
tion that he can make more money in 
speculations than in the ordinary in- 
vestment with a real value. So there 
has come a definite interest in the 
marketability of securities and _ the 
chance of changing investments on 
short notice. 


Farm Mortgages 


The farm mortgage is preeminently 
one of the securities that is not de- 
pendent on marketability for its appeal 
to the investor. From its very nature 
it is not liquid security. The farmer 
borrows for a period of time; the mort- 
gage note is a definite promise to pay at 
a given time, but it is not always easy 
to find a buyer for a loan, especially for 
the private investor who desires to cash 
in. The farm mortgage companies do 
not guarantee a resale of their mort- 
gages. They may on occasion help the 
investor to realize on his investment, but 
in general he is expected to hold the 
mortgage to the end of its term. The 
borrower may default or he may rewrite 
his loan, but in the ordinary course of 
events he ceases to think about it except 
to meet the interest until it becomes due. 


In the case of the real estate mortgage 
bond the situation is somewhat different. 
These bonds are more easily trans- 
ferred from hand to hand than the farm 
mortgage which calls for a considerable 
amount of legal procedure in making a 
change of ownership, Yet the real 


BY C.MHARGER 


Resale Problems 


estate mortgage bond is not fully liquid 
in the sense that it can be sold on de- 
mand on exchange. The leading houses 
of issue are always helpful in aiding the 
investor to dispose of his bonds through 
their resale departments. In some in- 
stances they have agreed to resell the 
bonds, but mostly they have settled 
down to a policy of making no promises, 
but doing all possible to assist the in- 
vestor. If the holder of bonds has a 
good reason for needing the money, he 
will find the house of issue willing to 
assist him, in some cases even going so 
far as to take up the bonds and later 
reselling them to other customers. Some 
houses restrict the resale privilege to the 
original holders of a particular issue; 
others are willing to include any bonds 
sold by them, regardless of the holders’ 
priority in ownership. The idea is that 
they are willing to do whatever is pos- 
sible to make the investor satisfied, and 
to conduct their business so that there 
will not be a feeling of distrust as to 
the market worth of the security. 


Effect on Rates 


It is an axiom in business that a 
strikingly high rate means that there is 
less value in such securities than in 
those whose rates are lower. This may 
not always work out, but it is in a sense 
true. Another rule, not so well known, 
is that the element of time enters into 
the rate. The security that remains for 
a long period commands a lower rate 
than one that has but a short term. 
Likewise it is a rule that marketability 
must be paid for in interest. The ex- 
change report shows the effect of this 
last rule. The municipal bond, con- 
sidered one of the soundest of securities, 
is generally quoted at less than 4.5 per 
cent. Bonds of the smaller cities even 
are today bringing to the investor only 
a little more than 4 per cent. Govern- 
ment issues are yet lower. But the farm 
mortgage is yielding 5 to 6.5 per cent, 
and the real estate mortgage bond 6 to 7 
per.cent. The fact that these two last 
named are higher is largely because 
they do not have the quick marketability 
that, for instance, Government bonds 
do. Were the real estate mortgage 
bond and the farm mortgage listed on 
exchange and saleable at a moment's 
notice, the rate would be considerably 
less. In other words, the investor pays 
in interest return for the lack of prompt 
marketabiilty for these classes of se 
curity. . 


The other side of it is that there is 
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no fluctuation in the value of the se- 
curity. A farm mortgage for $4,000 is 
worth its face value. It does not 
fluctuate in value—assuming of course 
that it was made properly and the se- 
curity is all that was claimed for it. 
The real estate mortgage bond, if based 
on the same sound security, is worth 
par whenever it is sold. A leading bond 
house states that, “It is estimated that 
high grade real estate bonds would yield 
only 4.5 to 5 per cent instead of 6 per 
cent, if the element of quick market- 
ability were added to their other out- 
standing qualities. One first class mort- 
gage house places the whole question 
on the basis of cost, and asks the 
customer how much marketability he 
is willing to pay for. That is, what pro- 
portion of the customer’s holdings is he 
willing to have in low rate, quickly 
marketable bonds and charge off the 
difference in interest rate of 5 to 2 per 
cent each year to marketability. The 
reasonable middle course seems to be 
the practical thing—effort should be to 
give the real estate bond more mar- 
ketability than the farm mortgage, but 
not so much as the bond sold on the 
exchange.” The legitimate need should 
be considered and the speculative need 
is sometimes wisely refused to the end 
that the investor is better off if he holds 
his security and does not venture afield 
in his effort to secure a larger return 
than is warranted by the value of the 
security, 


Building Changes 


A report from some of the western 
cities indicates that changes in the de- 
mand for building are going on, and 
that there is not quite so much en- 
thusiasm for new structures as is indi- 
cated in the publicity for the building 
houses. Kansas City, for instance, re- 
ports that for the past three months 
there were erected 215 apartment units 
compared with 1,015 a year ago. Build- 
ing permits in that city were $4,000,000 
less for the first six months than for 
the same period last year. The indi- 
cations are that we are getting down 
to a substantial basis with the housing 
shortage rather well caught up. Hence 
such structures that are erected from 
now on are likely to be only those ac- 
tually needed. The smaller towns and 
cities are doing better than the larger 
cities, and the lumber trade tells of 
much building of small homes. The 
apartment house is growing in favor in 
the cities, and this furnishes a sound 
basis for bonds, provided the town has 
not overdone this form of residence. 
In some cities there are altogether too 
Many empty apartments, and all sorts 
of schemes are undertaken to keep them 
filled. The sales of furniture houses are 
going rather slowly and the houses are 
demanding ample security before they 
Part with new furniture. So the coun- 
try, both in the farm loan and the real 
estate bond field, is having a period of 
Settling down to a business basis and is 
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The New York Telegram presents financial 
and investment news the way the Scripps- 
Howard newspapers present all news— 
accurately, concisely, simply, humanly. 


Have you read the financial 
pages of The Telegram since it 
became a Scripps-Howard news- 
paper? There has been a trans- 
formation. Accurate stock and 
bond tables—complete news of 
the day—special articles on vital 
topics written by independent 
authorities—are winning new 
readers daily. 


Today and Every Day 
Read the 


FINANCIAL PAGES OF 
The 


New Y ork Telegram 











taking few chances. That we shall see 
any diminution in the demand for 
money in either of these directions is 
unlikely. The scrutiny of the investor 
is making the issuance more stable, and 





Offering Sate Securities of Electric Light 
the established houses with good records eae 
are reaping their reward by the greater Write for list. 
favoritism shown for their securities. ' ITILITY 
——————-O0—_——- 
SECURITIES 
Allied Chemical Melon COMPANY 


HATEVER credence there is in 230 So. La Salle St., CHICAGO 


Milwaukee St.Louis Louisville Indianapolis 


New York about the possibility of ques 


Allied Chemical retiring its preferred 
stock, a different feeling exists among per- 


sons close to the officials of the company 
in its home town of Syracuse. While they Investors Everywhere Use 


9 
all recognize that the corporation is rich MO ODY ~) 
enough in cash to take such action, they 
see no advantage in doing so. To retire the RA ; IN GS 


preferred stock would take more than r 
in Moody's Manuals 
$50,000,000, counting the premium of $20 a Found Only ly's 


share. It is understood that most of the 
Allied Chemical subsidiaries hold a con- 
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WATCHING 
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@ Buying sound securi- 
ties is the beginning of 
safe and profitable in- 
vesting. 


@ Watching securities 
bought is just as impor- 
tant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 
60 Broadway New York 
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What About 
OIL STOCKS 
Now? 


Oil securities, as a group, continue weak. 
The reason is obvious—heavy production, especial- 
ly flush production. 


Yet, it must be appreciated that such current 
conditions in the industry have been discounted 
in the present selling level of oil securities—as is 
always the case in the stock market. The im- 
portant question is—What’s ahead? 


WHAT IS THE OUTLOOK? 


Are we face to face with a year of continued 
large production? If so, further difficulties are 
ahead and oil stocks should be avoided! 

But, if we can expect a marked change in cur- 
rent conditions before many months, then an en- 
tirely different attitude is advisable. 

A thorough discussion of the oil situation is 
given clients in a late Advisory Bulletin. Spe- 
cific recommendations are made. This analysis 
should be invaluable to all holders, or prospective 
purchasers of oil securities. A few copies have 
been reserved for distribution, FREE. 


Simply ask for FREE Bulletin FWJ1-30 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 





220 


siderable amount of the company’s pre- 
ferred stock for investment. It would be 
difficult for them to find another security, 
as safe as their parent company’s preferred 
stock, in which to replace the proceeds, 
should it be retired. Then there is also 
the problem of the tax that would have to 
be paid .to the Government, if the stock 
were to be retired. These men of Syra- 
cuse ask where there would be any bene- 
fit, and it is difficult to answer them. They 
also point out that Allied Chemical could 
earn considerably more than the five per 
cent it pays on its preferred stock in other 
investments, so that this charge is not an 
encumbrance on the earnings available 
for the common shares. Weighing the dif- 
ferent opinions, the ideas held in Syracuse 
appear more logical than the rumors cir- 
culating in New York as to what Allied 


Chemical proposes to do with its preferred 
stock. 








Employment for Capital 
(Concluded from page 198) 




















dividual stocks are those of its own sub- 
sidiaries, it has 117 separate common 
stocks, bank and industrial, on its invest- 


ment list, 91 foreign stocks and 39 bonds, 
the latter mostly foreign. 


From the Bancitaly report it appears that 
the principal holdings include shares of 28 
banks and insurance companies in the 
United States, 89 American railroad and 
industrial companies, and 91 banks and 
corporations of foreign countries. In the 
bond holdings are 39 obligations of Amer- 
ican railroad and public utility corpora- 


tions, foreign governments and munici- 
palities. 


The following list of the stock holdings 
of the corporation of domestic corpora- 
tions gives a fair idea of the extent and 


scope that this type of security purchases 
assumes: 


No. Shares 
Com. Owned 


19,500 Allied Chemical & Dye 

2,700 American Can 

8,390 American Car & Foundry.... 
§00 American Express 

1,000 American Locomotive 

8,600 American Linseed 

2,500 American Rediator 

4,500 American Smelt’g & Refining 

1.500 American Sugar Refining 

5,500 Atchison, Top. & Santa Fe.. 

6.000 American Sumatra Tobacco. 

6,090 American Tel. & Tel. 

9.600 Atiantic Refining 

15,220 Baltimore & Ohio 

4,300 Bethlehem Steel 

3,000 Bos & Maine, A, B, C, D, old 

3.000 Brooklyn Edison 

4,955 California Packing 

6,600 Canadian Pacific 

2,500 Certainteed Products 

2,800 Chesapeake & Ohio 

7.700 Chicago & North Western.. 

3,500 Chi, RI & P com 7% & 6% 

3,400 Columbia Gas & Electric... 

10,600 Consolidated Gas of N. Y. 

10,190 Corn Products 

5,000 Cuban American Sugar 

3,100 Fleischmann Company 

1,800 Del. Lack & West RR .... 

2,000 Gen Motors Corp 7% deb 
500 Du Pont 

1,000 General Railway Signal 

2,500 Freeport Texas Co. 

4,800 Goodyear 7% 

5,000 General Electric 

7,400 Great Northern pfd 

1,330 Great Western Sugar 


No. Shares 
Pfd. Owned 


1,000 Gten Alden Coal 
4,600 Gold Dust Co. 
5,000 Gulf Oil 
— Johns-Manville pfd 
1,400 Illinois Central 
5,600 International Harvester .... 
— Inter. Mercantile Marine pfd 
2,000 Inter. Paper common 
4,600 Inter, Petroleum 
11,700 Inter. Tel & Tel. 
9,000 Kennecott Copper 
1,700 Lima Locomotive Works 
7,800 Mack Trucks, Inc. 
— Missouri Pacific pfd 
4,200 National Biscuit 
1,000 National Lead 
19,200 New York Central 
7,300 New York, N H & Hart. 
7,000 Norfolk & Western 
5,600 Northern Pacific R. R. 
49,200 Pan American Pete B 
16,790 Pennsylvania R. R. 
2,800 Philadelphia & Reading Coal 
166 Pittsburgh Coal 
23,000 Royal Dutch 
1,600 Pullman Co. 
41,000 Pure Oil Co. 
1,300 Reading Company 
1,003 Remington Rand 
3,800 St. Louis-San Francisco 
76,462 Shell Union 
4,500 Southern Pacific 
5,000 Southern Railway 
1,360 Spring Valley Water Co. ... 
178,150 Standard Oil of California.. 
136,835 Standard Oil of New Jersey 
33,300 Standard Oil of Indiana ... 
69,400 Standard Oil of New York.. 
20,020 Texas Company 
3,000 Tide Water Oil 
1,400 Tidewater Assoc. 
6,100 Underwood Typewriter 
70,950 Union Oil common 
31,045 Union Oil Associates 
1,900 Union Pacific 
— United Cigar Stores 
14,000 United States Steel Corp. 
1,000 U. S. Leather ‘A’”’ 
— U. S. Rubber pfd 
3,500 Vacuum Oil 
1,200 Western Union Telegraph 
5,900 Youngstown Sheet & Tube.. 
— West Coast Oil pfd 
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The references given are only a few oi 
the vast army of corporations that are at 
present being confronted with this same 
problem. We need not limit our observa- 
tions to this bigger and broader field. It 
is the immediate problem of every indi- 
vidual, no matter how small his resources; 
this is apparent from the correspondence 
received by THE FINANCIAL WoOrvD. 
There are many subscribers whose associa- 
tion with us for many years illustrates 
by the nature of their correspondence the 
change in the investment market. A short 
time ago they were demanding that their 
money work for them at 7 per cent, then 
they gradually lowered that figure to six 
and then to five per cent. In viewing the 
outlook, it appears that still further ad- 
justment will become necessary. Allow- 
ing for prevailing conditions, let earnings 
of our leading corporations be maintained 
only at present levels, disregarding further 
operating economies, consolidations, stock 
dividends and what not, then, if for no 
other reason, the rapidly decreasing float- 
ing supply of securities with an ever in- 
creasing demand will stimulate investment 
securities selling on a lower yield basis— 
or conversely, market prices will go to 
higher levels as the result of the decrease 
in available investment securities. 

It becomes increasingly important that 
this message be lodged firmly and securely 
in the mind of the investor in attempting 
to visualize the developments of the near 
and also in the more distant future. It 
cannot be repeated too often while the 
opportunity is still available, while one cat 
anticipate rather than being faced with 
realization of the fulfillment of this pro- 
gram. How is your capital employed? 
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“T Cannot Spare the Money Now” 


HE ways of human nature are mystifying beyond belief at 

times. Our inability to understand some people’s method 

of reasoning is never so pronounced as when we receive a 

letter from some prospective subscriber containing the sentence 
shown in the heading. 


Usually the person who makes this 
excuse for not subscribing admits how 
much he needs our Investment Service 
and how thoroughly sold he is on what 
we are doing for investors. 


For some reason, $10 to such a man 
looks like a mountain, despite the fact 


with a $10,000 home to begrudge the few 
dollars required to maintain fire in- 
surance on his house as it is for the 
average investor to postpone his sub- 
scription for THE FINANCIAL WORLD, 
because he hates to part with a whole $10 
bill at one time. 


that he may be holding $10,000, $20,000 
or $100,000 worth of securities, many of 
which are headed for the junk heap 
through lack of investment knowledge 
and guidance. 


The sad part of it is that these truly 
economical investors will see their capital 
dissipating day after day, week after 
week, through the remorseless attrition 
that usually follows in the wake of invest- 
ments made in ignorance. 
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It would be just as logical for a man 


375 


There is no investor so small that cannot profit by sound in- 
vestment guidance, and there is no investor large or small that 
can fail to get many times the value of his investment from $10 


a invested in a subscription for THE FINANCIAL WORLD. 
b: | If you happen to know any of these “penny wise and pound 
foolish” investors who think they are economizing in delaying 
i a subscription for THE FINANCIAL WORLD, try to make them 
es see that their investment losses will amount to many times the 
“ia- insignificant cost of a subscription. 
ites 
the If there is any doubt in any investor’s The investor who “cannot spare the 
= ip . nd the hyo advantages of —— money now to subscribe” is very likely to 
a subscriber at even ten times our sub- - i- 
ps scription price, let him ponder over this find himself sooner or later we ve 
: fact: tion of a man who has no investment 
e 

ims —— he has nothing left to 
ad- Our subscription list is largely made aaciaone erm S 
= up of exception: ily keen and successful invest. 
i business and professional men whose Do not think of having your home un- 
tid enthusiastic preference for the THE FIN- insured. By the same token do not forego 
2 ANCIAL ‘WORLD is based upon profit- the manifold benefits from the best 
ee able results they have obtained through : 
oat- following our investment recommenda- i®vestment insurance policy—a year’s 














in- tions. subscription for THE FINANCIAL WORLD. 
nent : Se aa 
is— a - 
to “Tell Your Friends They Need It” aa ae E 
= “Send Us Names of Investor Friends” on s oar wnt 

_ 

that gv¥- —THE FINANCIAL WORLD 

rely Te 53 Park Place, New York 


Gentlemen: 
Herewith is my check for $10.00 Aug. 3 
in payment of the following offer: 

-_ 

— (a) 1 yearly subscription to The Financial World (issued weekly). 


(bd) 1 yearly subscription to Guenther’s Appraisals of 900 Listed Stocks (issued 
monthly). 


(c) Free Confidential Advice Service by letter in answer to inquiries. 
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Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
' pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 
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Business Cycles 


Have you read the trenchant 
article by R. W. McNeel 
on this important sub- 
ject in the current 
issue of Forbes 
Magazine now 
on the news’ 
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100 Years of Commercial Banking 


We have your good will 
but how about your 
last Will? 

Jonfidential 
we . eal 
TRust compan! is Invited 


149Broadway Branches from Battery to Bronx 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


























OIL ROYALTIES 


Fer Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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Over the Counter Market) 


Edited by A. Weston Smith, Jr. 











HAIN store issues again featured 
( | the over the counter market of the 

week with a number of the bank 
and industrial issues vying for leadership 
in this market. As a result the general tone 
of the unlisted market was one of firmness 
with increased activity and higher prices. 
Several industrial issues showed excellent 
strength, and some of the more recent pop- 
ular favorites were bid up actively. The 
main body of the utility issues were firm 
but unchanged. 


Aetna Casualty and Surety recorded the 
largest gain of the week and featured the 
insurance group. Hartford Fire developed 
some activity but advanced only slightly. 
Among the bank and trust company stocks 
Guaranty Trust, American Union, Chem- 
ical, Central Union and a number of others 
were bid up strongly. 

National Surety, which has enjoyed a 
large advance this year, issued its half-year 
report, which showed total income of $8,- 
914,063 for the first 6 months of 1927, and 
net income and appreciation of $1,588,031. 
Net earnings were $952,077, after reserves 
of $635,954. After $500,000 dividend the 
surplus was increased by $452,077. On 
August 5th there will be paid into the com- 
pany $7,500,000 for new stock, which will 
make the capital $15,000,000, with a sur- 
plus estimated at between $10,000,000 and 
$11,000,000. 


F. & W. Grand, Davega, Metropolitan, 
G. C. Murphy, W. T. Grant, and Mercantile 
Stores led the chain store group with sub- 
stantial advances. It appears that the large 
number of increases in sales reported each 
month by the chain stores have stimulated 
considerable interest in chain store securi- 
ties. These increases in sales tend to in- 
dicate that many of the chain store com- 
panies will report favorable earnings for 
the full year. While most of these issues 
seem to be high compared with last year’s 
earnings, their present prices do not appear 
to have fully discounted prospective earn- 
ings. 

For a number of months THe FINANCIAL 
Wortp has repeatedly called attention to 
F. & W. Grand and Davega as the most 
undervalued of the chain store group. On 
a basis of probable future earnings, Metro- 
politan Chain Stores, G. C. Murphy, and 
Fanny Farmer appear to be in a favorable 
position. The possibilities of the last men- 
tioned are discussed on page 207 of this 
issue. 

American Arch firmed up considerably 
advancing over 12 points for the week. 
The recent weakness in this stock appeared 
to be a technical market condition rather 
than any adverse factors within the com- 
pany itself, and the recent advance in stock 
indicates that the values behind the stock 
are again being recognized. 

Roxy units were active and higher on 
the announcement that Roxy Theatres Cor- 


poration is preparing to bring out a 6 per 
cent note issue of $2,000,000 or more to 
fund a deficit of something less than that 
amount resulting from the construction of 
the Roxy Theatre at Seventh Avenue and 
Fiftieth Street. The financing may be fol- 
lowed by the payment of cash dividends on 


the Class A stock. 


Details connected with the note issue 
have not: been completed, but it is under. 
stood that the essential terms have been 
agreed upon. The original deficit from the 
building construction was close to $2,000- 
000, but that figure has been reduced by 
perhaps $5,000,000, so that the corporation 
is confronted with the problem now of 
funding only $1,500,000 of the obligation, 

The financing is expected, however, to 
be considerably more than that since the 
corporation management has in mind cer- 
tain other plans requiring additional funds, 
including the inauguration of dividends on 
the Class A stock. 


Among the annual reports published dur- 
ing the week was that of the Club Aluni- 
num Utensil Company which showed gross 
sales for the year ended June 30, 1927, of 
$5,512,720, against $2,893,280 in the previ- 
ous fiscal year. Net profits totaled $800- 
357, equal to $3.02 a share on the 265,000 
shares no par value common stock ott- 
standing. This compares with $393,443, 
equal to $1.48 a share in the previous fiscal 
year. 


The Caterpillar Tractor Company re § 


ported sales for the first half of this year 
of $14,491,415, against $11,821,601 in the 
first 6 months of 1926. Profit after charges 
but before Federal taxes was $3,382,130, 
against $2,750,560. 


* * * 


On the Curb 


HE activity in special issues that fea- 

tured the previous week’s curb market 
continued for the most part throughout the 
past week, with miscellaneous industrials 
and chain store issues advancing in many 
cases to new high levels. Oil and utility 
stocks generally showed a steady tot, 
while rubbers and tobaccos showed a few 
gains. Motors enjoyed increased activity, 
but prices were steady in this group. 

F. & W. Grand, Metropolitan Chain 
Stores and W. T. Grant featured the chain 
store section of the list by advancing sharp- 
ly to new high prices for the year. F. & W. 
Grand, which was recommended in the May 
25th issue of THE FiInaNcIAL Wor p whel 
it was selling around $72 a share, advanced 
to a high of over 95. It is expected that 
this stock will earn around $10 a share this 
year and that it will be placed on a regular 
dividend-paying basis before the close 
the year. 


Other issues that showed strength in the 


chain store group include Davega, saa 
Silver, and Sanitary Grocery. 


The Financial World 
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A large number of the miscellaneous in- 
dustrial issues advanced into new high ter- 
ritory. Outstanding among these issues was 
Kruskal & Kruskal, which was recom- 
emended in last week’s issue of THE Ft- 
xanciAL Woritp. On a basis of earnings, 
Kruskal & Kruskal, now selling around 
$22 a share, should be selling at the same 
price as the other two listed fur stocks 
which are both selling around $35 a share. 
A factor that should not be overlooked is 
that the last half of the year is most profit- 
able to Kruskal & Kruskal, while the first 
half of the year is more beneficial to the 
other two, A. Hollander & Son and Eit- 
ingon-Schild, 

Other industrials that reached new high 
prices during the week include Aluminum 
Company of America and Royal Baking 
Powder, both of which do not follow the 
policy of publishing earning statements. It 
has been rumored that Royal Baking 
Powder was expected to earn $30 a share 
for the current year. 

Madison Square Garden, which was sug- 
gested in this column when it was selling 
around $18 a share, also advanced sharply 
to its peak for the year of over $22, The 
activity in the stock was largely attributed 
to its transfer to listing on the “big board.” 

American Arch, which has been sagging 
for a number of weeks for no apparent 
steadied and advanced over 10 
points for the week. Deere & Company 
and Cuneo Press, both of which were rec- 
ommended at much lower levels gave good 
account of themselves throughout the week. 

Consolidated Gas of Baltimore featured 
the public utility section of the list by ad- 
vancing sharply to a new high of over 
$61. The situation in regard to this com- 
pany was reviewed in the June 8th issue 
when it was selling around $59. j 

Vacuum Oil sagged moderately as a re- 
sult of the controversy over the company’s 
Russian contracts. As these contracts only 
reflect a small portion of the company’s 
total revenues, it is doubtful if the com- 
pany would be adversely affected if the 
contracts were withdrawn. However, it 
seems as though it will be some time be- 
fore any step is taken as the two Standards 
are defending their positions. 


reason, 





In What Form Shall It Be? 

THERE prevails a considerable discus- 

sion in conservative financial circles as 
to the best plan, from the stockholder’s 
point of view, that a corporation should 
follow in distributing the benefits derived 
from its prosperity. The question is 
whether the distribution should be in stock, 
or in a permanent increase in the regular 
dividends, or confined to extras. The 
‘iswer depends chiefly on the individual 
situation. To increase the capital and pay it 
out in stock dividends is a dangerous pre- 
cedent, unless directors are confident that 
dividends can be maintained on it without 
interruption over a reasonable length of 
me, It is equally bad judgment to in- 
Crease the cash dividend unless similar cir- 
cumstances justify it. Where there is any 
element of doubt regarding the future, pru- 
(ence would direct that extra cash pay- 
ments are made, until it is more definite 
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DIVIDENDS 


DIVIDENDS 





Ca a 


INCORPORATED 


111 Fifth Avenue 





New York City 


88TH CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 
a share of THE American Tosacco Company, payable in cash 
on September 1, 1927, to stockholders of record at the close of 
business August 10, 1927. Checks will be mailed. 


July 27, 1927. 


Jesse R. Tay or, Treasurer. 

















American Water Works 
and Electric Company, 


Incorporated 


(of Delaware) 


NOTICE OF DIVIDEND 


A dividend of 20c a share on the 
Common Stock, payable in cash, and a 
dividend of 2%% (1/40th of one 
share) on the Common Stock, payabie 
in Common Stock, have been declared 
payable August 15, 1927, to Common 
Stockholders of record at the close of 
business on August 6, 1927. 


G. W. Cuapman, Asst. Secretary. 
































Stewart-Warner Speedometer Corp. 


DIVIDEND NOTICE 

At a meeting of the Board of Directors of 
the Stewart-Warner Sieedometer Corpora- 
tion held July 25th, 1927, the regular quar- 
terly dividend of $1.50 per share was de- 
clared payable on August 15, 1927, to stock- 
holders of record on August 5th, 1927. The 
stock transfer books will not be closed for 
dividend purposes. 

By W. J. ZUCKER, Secretary. 





CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock of the Company, payable Sep- 
tember 30, 1927, to stockholders of record at 
the close of business on September 2, 1927. 
Cc. W. WELCH, Secretary. 
York, July 26, 1927. 


NATIONAL POWER & LIGHT COMPANY 
COMMON STOCK DIVIDEND 

The regular quarterly dividend of twenty 
cents per share on the Common Stock of Na- 
tional Power & Light Company has been de- 
clared for payment September 1, 1927, to 
holders of record of Common Stock at the 
close of business August 13,. 1927. 

C. RAY, Treasurer. 


New 








Dordens 


Common DivipenpD No. 70 


A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable September 1, 1927, to 
stockholders ‘of record at the close 
of business August 15, 1927. Books 
do not close. Checks will be mailed. 


The Borden Company 
Wma. P. MarsH, Treasurer 




















Monongahela West Penn 
Public Service Company 


| NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend 
No. 17 of one and three-quarters per 
cent. (4334c per share) upon the 7% 
Cumulative Preferred Stock, for the 
quarter ending September 30, 1927, pay- 
able October 1, 1927, to stockholders of 
record at the close of business September 
15, 1927. 








S. E. Mirter, Secretary. 
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KruskKaL & KrusKAL, INC. 


333 Seventh Avenue 

New York City 
The Board of Directors of Kruskal & 
Kruskal, Inc., have declared a quarterly divi- 
dend of fifty cents (50c) per share, payable 
August 15th, 1927, to stockholders of record 
at the close of business July 31st, 1927. The 

transfer books will not close. 

Dated July 22nd, 1927. 
A. B. KELLOGG, 

Seeretary. 








that a permanent increase, whether in 
stock or cash, can safely be made. 


—., 


Whalen’s New Company 

O the already large string of tobacco 

companies now under his control, C. 
A. Whalen has now added the Union 
Tobacco Company, which has made its 
bow to Wall Street properly sponsored by 
newspaper publicity. The Union is to take 
over several brands of higher grade cigar- 
ettes now controlled by the American 
Tobacco Company, the daily consumption 
of which is estimated at 34,000,000. The 
statement is made in connection with the 
new company that there will be an adver- 
tising appropriation of $10,000,000 to fur- 





ther develop the market for these brands. 
The Union’s affiliation through Whalen 
with the United Cigar Stores and Schulte 
will provide a sales outlet through their 
5,000 retail stores. There has been some 
discussion in the press anent a plan for 
liquidating Tobacco Products, which would 
be consummated by the American Tobacco 
Company giving up its present control 
through an annual compensation of Tobac- 
co Products turkish cigarettes, namely 
Melachrino, Tarreyton and Murad, 
sufficient to meet the A stock dividends. 
Apparently Union Tobacco will take over 
these .brands through some financial ar- 
rangement, the terms of which have not 
yet been made known. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


Weekly Business and Financial Summary 






































Average Stock Prices 
1927 1926 Weekly Sales 
9 9 9 
ga ge SB Sale of stocks listed on New York Stock Exchange (in 
Be ORD ii dsnatianss% 136.74 136.10 135.28 111.05 te . 
18 Industrials 141.15 141.76 141.18 128.91 number of shares), week ended July 27, 1927. Week’s Sales: 
x i RS Po ‘ : “9 20.02 Thursday, 2,109,640 shares; Friday, 1,804,430 shares; Satur- 
ee ee 139.58 139.47 138.27 120.02 4 
8 Coppers eect 25.72 24.82 23.82 29.93 day, 704,431 shares; Monday, 1,630,480 shares; Tuesday, 
Bor 'd Dealin; Jan. 1 to Dat 1,855,370 shares; Wednesday, 2,006,250 shares. Average 
™ re Te daily sales, week ended July 27, 1927, 1,685,100; weck 
27 = - i . 1,586,001. 
U. S. Govt. bds.. $194, 101.600 $172,276,050 $229,119,920 previews, L.Sen eet ais 
Domestic bonds 1,303,650,050 1,260,525,500 1,497,912,375 a — 
Foreign bonds 518,540,700 387,948,450 419,051,100 1927 el wd 
STOCK : 
Total all bds... $2,016,332,350 $1,821,150,000 $2,146,083,395 — — bese i tag week week 
Weekly Business Indicators <_<  o) cer Meee... + tag Sa 
Federal Reserve Reports 172% 149% Amer. Tel. & Tel. .. 166% 166% 
(990,000's omitted) = mR 142% 119% Amer. Tobacco B .. 139% 141% 
« 1927 1926 146 125 Amer. Typefounders. 126 136 
July 20 July 13 July 21 49% 41% Anaconda .......... 45% 45% 
Bank Debits—New York ...... 6,228 6,241 5,878 96% 86 Armour (Del.) 7% pf. 8714 87 
Bank Debits—Outside N. Y. 13,296 13,376 12,878 7 1 9 
5 “ 192 161% Atch. Top. & San Fe. 189% 192 
*Loans and Discounts—N. Y. . 2,084 2,099 2,080 : : a 
: A eos yon 124% 106% Baltimore & Ohio .. 115% 117% 
*Loans and Disc.—Outside N. Y. 3,703 3,685 3,378 103% 44 Bangor & Aroostook 81% 80 
+Bank Investments—New York. 968 1,004 894 - 
eae - : 3 > 63% 58 Cerro de Pasco ..... 61 60% 
{Bank Invest.—Outside N. Y... 2,479 2,471 2,254 
: a 190 151% Chesapeake & Ohio. . 185 188% 
Total loan discounts ........ 14,492 14,499 13,983 91% 78% Chic., N 89 89 
Total net demand deposits .... 13,240 13,323 12,921 isd . eT 3 
Total ti d it 6.188 6.186 5 869 115% 68% Chic., R. I. & Pac... 114 113 
ota ime SDOSITS .cccccecce ° ° . 103% 95% Chic., R.L&P. 6% pf. 100% 101 
*Secured by other than U. S. Govt. securities. Other bh mt — at sine Bs ody 
than U. S. Govt. securities. 22 By: Pi red, 
; ° 7% 145% Gen. Motors ....... ° 215 225 5% 
Weekly Bank Clearings 58% 545 Gen. Outdoor A .. 58 58 
1927 1926 55 37 Gen. Outdoor V.T.C. 49% 48% 
July 16 July 9 July 17 95 795% Great Northern pf.. 93% 94% 
ga SR ee a ee ae 5,523 5,038 5,493 161% 35% Gulf, Mobile & Nor.. 75 56 71% 
9 
Outside of New York ........... 4,441 3,914 4,625 65% 40% Hudson & Man. 575% 56% 
Monthly Bank on 190% 1355 Int’l Harvester ..... 183% 189% 
June June Inc. or 69% 41% K. C. Southern ..... 68 65 % 
1927 1926 Dec. 6% 60 Kennecott Copper .. 64% 66% 
Total U. S. (193 cities)..... 47,694 44,099 + 8.2 63% 46% Loew’s Inc. ........ 51% 52% 
Bie Wark TA 00 cs00vicees 8,608 24,922 +14.8 62 37% Missouri Pacific .... 56 55 
Ontwlde N.Y. .ccccvcccsvvne 19,818 19,904 — 0.4 106% 95% M-K-T 6% pf. ...... 105% 105 
Canada (29 cities) ........ 1,648 1,462 +12.8 156% 137% N. Y. Central ...... 151% 154 
Monthly Business Indicators 189% 156 Norfolk & Western.. 187 186 
June Sales (000 omitted) Bn 78 Northern Pacific .. 91% 92% 
P.C. of 45% 126 Peoples Gas ........ 142% 141 
1927 1926 Gain 140% 114% Pere Marquette ... 130% 130 
DIMER a incncnnnamexs $20,405 $19,021 23 45% 32 Public Service of N. J. 41% 40% 
ee Oe eee ee 10,064 8,834 13.9 117% 100% St. Louis-Frisco .... 113% 114% 
2: eens SONS Sc. eccw aes 3,879 4,433 *12.5 121 106% Southern Pacific ... 119% 120% 
NE cocacnenhes andes 2,862 2,362 21.1 64 57% Stand. G. & E. 8% pf. 62% 61% 
ee ae eee 1,270 1,447 #12.2 133% 98% Union Carbide ...... 139% 137 
Newherry ...cccccccccces 1,168 758 54.0 184% 159% Union Pacific ....... 180 184% 
Tre eT Te er 1,016 778 30.5 134% A50% O. B. BOR wiccivccas.e 125% 134% 
PR. chswunen~ baw sd ow 272 223 22.6 101 75 Wabash A pf. ...... 97 95% 
ee 88 % 675 Westinghouse El. 86% 85% 
*Decrease. 











Foreign Exchange 


1927 1926 
July 27 July 28 
eee $4.85%4 $4.86 
French Franc ..... 3.91% 2.38% 
Se en ee eee 5.43 3.22% 
Belgian Belga ..... 13.89 *2.43 
ee eee 40.04% 40.17 
eee ob anes sess 14.125 14.125 
ee ee 26.73% 26.47 
PO, Awww eh nee es 25.82 21.90 
De ctavenssssesee 17.03 15.32 
BORER. Kika xcses ee 26.78 26.76 
Switzerland ....... 19.24% 19.34% 
APBORMUMe ..ccccsss 42.50 40.50 
a ee 11.85 15.37 
oo OSA eee 12.00 12.07 
Canadian Dollar ... 99.90 100.187 





*Franc., 





Total Brokerage Loans 


(Member Banks of Federal Reserve 


System) 

i NE cee cies 2,930,833,000 
ee ee . 2,964,650,000 
ONS eee .eeeeee 3,061,891,000 
i: Give cacat th iet eel 3,118,429,000 
SD OMe 6a doa nue 3,159,876, 000 
teers 3,115,870,000 
June 29...... PhDs inigem 3,117,920,000 
ee a a EGRESS 3,126,327,000 
OE ae ee 3,059, 279,000 
epee 3,058,974,000 
a RR ar 3,141,.193,000 

Car Loadings 

1927 1926 1925 
July 16..1,016,782 1,076,372 1,012,854 
July 9.. 839,308 897,556 986,893 
July 2..1,021,262 1,065,641 866,199 
June 25..1,018,206 1,055,362 933,173 
June 18..1,016,803 1,036,643 974,583 
June 11..1,028,305 1,052,471 989,873 
June 4.. 911,298 944,864 998,243 








Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 


as follows: High Low 
1 See 80.1 Feb. 25 71.0 Jan. 5 
eee 76.5 July 28 ,68.9 Dec. 22 
. 78.3 Jan. 21 66.1 Dec. 23 
| See 83.7 Jan. 21 70.5 Dec. 24 
| eee 78.2 July 25 71.2 Jan. 6 
eee 36.1 Aug. 9 71.1 Jan. 3 
The reserve percentages of the 
New York Reserve Bank compare as 
follows: 
2O2F ..v005% 89.0 Jan. 26 75.4 Jan. 5 
RUNS sa 408 85.4 Oct. 20 71.5 Dec. 15 
J 85.5 July 29 69.6 Feb. 25 
in Ee 91.5 May 21 70.8 Oct. 10 
SEs <au'es 87.6 Jan. 25 75.0 Jan. 3 
err e . 25 79.0 Jan. 1 














Crude Oil Production 


Daily Average (Figures in barrels) 





1927 1926 

July 23 July 24 

eer rer 865,500 457,750 
ED o5n'vn0 Sie 107,350 111,150 
Panhandle Texas. 113,800 73,000 
North Texas 87,450 84,850 
W. Central Texas 68,000 50,650 
West Texas ..... 144,450 36,500 
E. Central Texas. 33,300 52,650 
Southwest Texas. 32,050 45,400 
North Louisiana.. 57,900 57,200 
AERADERE «22004 0% 100,550 160,750 
Coastal Texas 124,950 100,050 
Coastal Louisiana 14,550 13,600 
a ese 111,500 104,000 
Wyoming .....2.+ 56,750 71,350 
NS SE 15,800 23,000 
ae 7,450 9,400 
New Mexico ..... 2,800 4,950 
ee) 600,700 614,700 
es 2,573,850 2,070,950 














*Money Rates 





N. Y. Rediscount Rate.... 4% 
Commercial Paper ........ 4% % 
Bankers Acceptances ...... 34%% 
at Tee cinccsacs skeen’ 3% % 
pe eae eer er ere 4% % 
Bar Silver, London ....... 26% da 
Bar Silver, New York..... 56% 

*As of Wednesday, July 27, 1927. 

London Market 
Money in London 4% per cent; 


short bills 4% per cent; three months’ 
bills 4% per cent. 

Gold bullion at 84s 11%d. No 
movement of gold was reported by 
the Bank of England. 











Commodity Prices 


July 27, July 28, 
1927 1926 
Wheat, No. 2 red....$1.53% $1.53 % 
Corn(new), No. 2 yel. 1.23% ° 99 
Rye, No. 2 white.... 1.13 1.17% 
Qats, No. 2 white... .54 53% 
Flour, std. Sp. pat... 7.60 9.00 
Coffee, No. 7 Rio... .14% 19% 
Sugar, granulated.. -0590 0580 
Iron, 2X Phila. . 22.75 23.50 
Steel billets, Pitts...33.00 35.00 
eS RES Cre ee ror 6.50 8.90 
COUNT cv acccesesoees 13.00 14.10 
Zinc, E. St. L. delv. 6.32% 7.47 
OPE See 63.75 63.60 
Cotton, mid upland. .18.70 19.35 
Printelothe ..cecceces 05% .05 
Silk, crack doub. ext. 6.37% 
Rubber, spot ....... .4060 
Hides, nat. steers rr 14% 
aa BE 21 
Crude oil, Mid.-Con., 
83 to 33.9 sreav... 87 2.05 


— 
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DIVIDENDS DECLARED 


Pay-  Hidrs. of 

Rate P.C. able Record 

Am. Wat: Wig, @ (in.)....0 20c Q Aug. 15 Aug. 6 
SE SES PETER 242% Stk Aug. 15 Aug. 6 
Am. Home Products ...... ......... 2c Sep. 1 Aug. 13 








Kim. BARR DHE nccce oss -ssccasssee Oct. 1 Sep. 12 

Tepe Sarees Oct. 1 Sep. 12 
Am, Sum. Tob. pf Sep. 1 Aug. 15 
Bh QR, OE encaeacses ee Sep. 1 Aug. 10 

ee dest: oesentunvee Sep. 1 Aug. 10 
Atias Powder ... ............ sep. 10) Aug. 31 
Bethlehem - Steel Oct. 1 Sep. 2 
By-Products ¢‘oke Sep. 20 Sep. 6 

Do pf. Oct. 1 Sep. 20 
Se Sep. 1 Aug. 15 
Butler Bros. ...... Aug. 15 Aug. 1 
Brooklyn Edison ... Sep. 1 Aug. 12 
Calumet & Hecla Sep. 15 Aug. 31 
cen. T. & Sav. (Phila. )...... $1. cso a ee 

Do SS eee 





Cetin COE cvenvcsseniscicaxesed iy 
Chrysler Corp. ...... ii 

Consolidated Gas 
Cushman’s Sons 


sep. 30 Sep. 2 
Sep. 30 Sep. 15 
Sep. 15 Aug. 9 
Sep. 1 Aug. 15 














oP ee J cleeataiapeptno yes 















































Do 7% pf. et Sep. 1 Aug. 15 
Ob Bs Rs. a. cccocssscsccoussendnensa $: Sep. 1 Aug. 15 
C. G. Spg. & Bumper ............ 20¢ Aug. 15 July 29 
IRR TOR.  cocieetinconenntieonniecmaned 6U0c Sep. 10 Aug. 27 
Do . oncoueiMat a Sep. 10 Aug. 27 
Col. Fuel & “Tron pt.. eres 2% Aug. 25 Aug. 10 
Con. Nairn, Inc., pt..... ooo Te Go Sep. 1 Aug. 15 
Cons. Gas of Balt. .............. 624%e Oct. 1 Sep. 15 
a a eae ...-144 % Oct. 1 Sep. 15 
TS Se ena ---1% % Uc. 1 Sep. 15 
Gy A eae Rae 1% % Oct. a Sep. 15 
Do pf. A 2% Oct. 1 Sep. 15 
eek Oe TUR, “Sncctcemmsinnanee $1.75 Sep. 1 Aug. 15 
Do $2.75 acc Sep. 1 Aug. 15 
Dow Chemical ............-ccecsorss $1.25 Q Aug. 15 Aug. 5 
MIR: ~nanceeseceneninenss -1%% Q Aug. 15 Aug. 5 
Bed, Motor THRE ...cccccccrnse 20c Q Oct. 1 Sep. 17 
DO! pacieeea es 242% Stk Oct. 5 Sep. 17 
Gt. Lakes Dr. & Dk... -.-2% Q Aug. 15 Aug. 6 
Gen. Gas & El. A........ -*374%c Q Oct. 1 Sep. 12 
Do 7% pf. A...... -91.75 Q Oct. 1 Sep. 12 
Do 7% pf. B... $1.75 Q Oct. 1 Sep. 12 
Sees $2 Q Oct. 1 Sep. 12 
Goodrich (B. F.) Co wwe & Sep Ft dog. 
Sip eee noone merrerne 51.75 @ Oct. 1 Sep. 9 
aE Coath TARE cncccccncsiccass 1%% Q Sep. 1 Aug. 13 
Hamilton Tr. (Phila.) .......... a a es ee 
TD cesucsmcnenienehonsmasiodemnvnate | i a Recess 
ee eae ere 62%c Q Sep. 1 Aug. 15 
Do pf. ee $1.75 Q Oct. 1 Sep. 15 
UngereOll-RBNE.  <cccccsncsscnvcceesoncee 75c Q Sep. 1 Aug. 8 
BG, TIE ceccrecsscssicenecsenen %% Q Sep. 1 Aug. 15 
Jamaicsn Pini Te. .c.cccscoss 14% Q Aug. 1 July 30 
Do 2% Ex Aug. 1 July 30 
Jones & Laughlin S............. 1%% Q Sep. 1 Aug. 15 
Do pf. me i. Q Oct. 1 Sep. 15 
Krusk & Krusk, Ine. .............. 50c Q Aug. 15 July 31 
Louisv., H. & St. L. Ry...... $2.50 SA Aug. 15 Aug. 1 
“ee. Seer 75e Q Sep. 1 Aug. 15 
Liggett & Myers 75ec Q Sep. 1 Aug. 15 
Ss ae ee -.75¢ Q Sep. 1 Aug. 15 
See Tis TR: sceecccsestnnssensis $1 Q Sep. 1 Aug. 15 
Lindsay Light pf. ....... %% Q Aug. 10 Aug. 6 
McKesson & Robbins ..... 2 Q Aug. 10 Aug. 1 
a Q Aug. 10 Aug. 1 
i ae Q Aug. 10 Aug. 1 
Midiand Bank .. ci saipaeeimmiasl: * ecaceaeaneads 
Nat. Lead ..... Q Sep. 30 Sep. 16 
Do pf. E Q Sep. 15 Sep. 2 
Do pf. B... Q Nov. 1 Oct. 14 
BRU TOE ricanecensiscsiiexse<esese Q Oct. 25 Oct. 3 
Do Q Sep. 1 Aug. 10 
RET Q Sep. 1 Aug. 15 
Mengel Co. pf. ........ Q Sep. 1 Aug. 16 
Neptune Meter ‘‘A’’ Q Sep. 15 Sep. 1 
No. Am. Util. Sec., Ist pf..$1.50 Q Sep. 15 Aug. 31 
Se A IE eee. 20c Q Sep. 1 Aug. 13 
New Orl., T. & M. Ry........ $1.75 Q Sep. 1 Aug. 13 
Oil Well Supply ..... Q Oct. 1 Sep. 12 
Ontario Steel Prod. oc Q Aug. 15 Aug. 1 
Do . 1% Ex Aug. 15 Aug. 1 
i 1%% Q Aug. 15 Aug. 1 
Pressed Stl. Car Wl. -..cccoenss $1.75 Q Sep. 11 Sep. 1 
Pub. Ser. of N. J., 6% pf....60c M Aug. 31 Aug. 3 
PUTIN cs ccccicacvuacens Q Sep. 1 Aug. 20 
Pathe Exchange pf. Q Sep. 1 Aug. 11 
Pender (D.) Gr. A....... Q Sep. 1 Aug. 20 
Stewart-War Speed Q Aug. 15 Aug. 5 
So, Cal. Gas ........ Q Aug. 15 July 31 
Swan-Finch @il pf................ Q Sep. 1 Aug. 10 
Savage Arms Corp. Q Sep. 1 Aug. 15 
Do Ist ~ Sea $1.75 Q Oct. 1 Sep. 15 
0 NE TS spec Q Nov. 15 Nov. 1 
Stand. San. Mfg. Q Aug. 20 Aug. 4 
Do pf. Q Aug. 20 Aug. 4 
The Fair M Sep. 1 Aug. 20 
Do M Oct. 1 Sep. 20 
me xs M Nov. 1 Oct. 20 
Do  AEBO SS SIS SET ae 1%% 70 Q Nov. 1 Oct. 20 
Thatcher Mfg. ev. 90c Q Aug. 15 Aug. 5 
U. S. Envelope ........ SA Sep. 1 Aug. 15 
See -20-93. Sep. 1 Aug. 15 
Util. Shares part pf © Q Sep. 1 Aug. 15 
ge ae ee i Sep. 27 Aug. 31 
ee ESS $1.75 Aug. 30 Aug. 1 


Do 
Van Raalte 1st pf. 
Vright Aeronautic 


Aug. 1 July 20 
Sep. 1 Aug. 18 
Aug. 31 Aug. 17 








*layable in cash or stock. 


RIGHTS ON N. Y. S. E. 


Company Expire Privilege* 
oe ee |. rae Aug. 5 4-25 @ 100 
Bangor & Aroostook .Aug. 17 1- 5¢ @ 60 
int, “Del. Be osc e cn Oct. 5 1- 8 @ 100 
Nat. Gurety ..<<eccs Aus. © i- 3 @ 150 
N. ¥. Central sso Nov. 1 1-10 @ 100 


_*3-10 @ 107% signifies stockholders have 
right to subscribe at 107% for 3 shares for 
every 10 now held. 

72-5 for preferred stockholders, 








To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which, we believe, 
are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 


CuRRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Oil Heating, the Modern Miracle of Comfort—The Oil Heating Institute 
of New York City has published an 80 page book written by ex- 
perts on every phase of the subject. This book contains descrip- 
tions and specifications of the equipment of leading manufactures 
and gives helpful instructions on how to select an oil heating 
system. This book will be worth your while to read and will be 
sent on receipt of ten cents in stamps to cover mailing costs. 


Shares in America—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and Standard Oil stocks. 


Investing for Safety—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


A Comprehensive Analysis of South American Republics, particularly 
featuring the Republic of Colombia, has been prepared by a prom- 
inent international banker. Copy on request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 
the status of their holdings. The 8 page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24 page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American ngrkets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


An Expanding Utility—A 58 page brochure presents the unique story 
of the founding and development of one of the country’s major 
public utility enterprises; interesting as an illustrated story, valuable 
as a guide to investors. Sent on request. 


Standard Oil Stocks—A well known firm, members New York Stock 
Exchange, has prepared a circular analyzing the status of certain 
of these stocks. Copy upon request. 

Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it.possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 









































SAA STAN AAA A CAC CC 


S ) 
General Motors plants in 54 cities in America and over- 
seas make more than one million cars a year from materials 
bought from over 4600 suppliers. Railroads collect $72,250,000 
in freight on these cars which are sold by18,000 dealers in 103 
countries. In its financial operations General Motors is a cus- 


tomer of 10,000 banks. Thus in the prosperity of the motor 
industry all industries have a share. 


Von 


GENERAL MOTORS 


CHEVROLET » PONTIAC » OLDSMOBILE » OAKLAND + BUICK 
LASALLE » CADILLAC - GMC TRUCKS + YELLOW CABS, BUSES, TRUCKS 
FRIGIDAIRE—The Electric Refrigerator 


- 














